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* Reregulation of Financial Markets Advecated 
WENO4004 Munich SUEDDEUTSCHE ZEITUNG 
in German 20 Feb W p 33 


{Article by (ph): “Even Some Bankers Feel Uneasy" — 
first paragraph is SUPFDDEUTSCHE ZEITUNG intro- 
duction} 


[Text] Even bankers are feeling increasingh, uneasy 
about the msks which accompany the worldwide to- 
and-fro movement of billions in capital funds. During a 
mecting at the Tutzing Political Academy, experts from 
commercial and central banks. and from financial policy 
circles. rssued a warning thal the pressure emanating 
from the rapidly shifting stream of funds 1s threatening 
the stability of the monetary system. Proposals for better 
control over this flow of funds range from “reregulation 
of moncy markets” to taxation of speculative transac- 
trons 


If such a knowledgeable insider as Hans-Christian Don- 
nerstag of the Deutsche Bank AG. in view of certain 
trends in national and international financial markets. 
expresses his concern with the phrase: “Banking 1s too 
important to be put into the hands of bankers alone.” he 
1S Sure tO get allention, since he thereby confronts the 
prevailing trend toward deregulation of financial mar- 
kets as well as the developnsent and introduction of new 
financial products and institutrons—a tendency which 
has just now reached a new high in the Federal Republic 
with the introduction of a computerized futures 
exchange 


An Awesome Dynamic Force 


At a professional meeting of the two Tutzing academies 
that deal with the globalization of financial markets 
Donnerstag also received ammunition for his arguments 
from other experts. The dynamic force exerted by finan- 
cial markets was said to be awesome indeed. While in the 
seventies they played primarily a supporting role for 
international trade, which had already become much 
freer, the financial markets have since become ever more 
independent because of worldwide deregulation mea- 
sures, the recycling of petrodolilars, a serious balance of 
trade disparities for many countries: new Communica- 
tion technologies, and numerous innovative methods of 
financing. Thus, between 1971 and 1986 the volume of 
debentures in the interna’ ona! arena alone has increased 
by a factor of 18. while the worldwide exchange of goods 
has only grown by a factor of 1.5. In the eighties the 
effect of these trends could be seen particularly in the 
strong fluctuations in the value of the dollar which could 
not be explained by the basic data 


Can governments and central banks protect the real 
markets from the turbulence of the financial markets? 
Wolfgang Roth and Wolfgang Schroeder, chief ccono- 
mist of the Berliner Landeszentral Benk, appeared skep- 
tical and pointed out: The more national monetary and 
fiscal policy has to be concerned with developments of 
financial markets, the less it can concentrate on the 


INTERNATIONAL AFFAIRS 1 


Siability of Commodities markets. strongly fluctuating 
exchange rates send the wrong price signa’. and dampen 
the desire to invest, particularly in the export industry: 
this reduces chances for carnings and cmployment: 
finally. the appeal of investing in objects 1s diminished 
by comparatively certain chances for short-term gains on 
the tinancial markets which often are also accorded tax 
advantages 


In view of this background. Woltgang Roth asked: “The 
internationalization of financial markets must be 
answeree. Oy an internationalization of policy.” With 
regard to exchange raics, 11 is particuiarly apparent that, 
when left alone. they cannot bring about the orderly 
cocxaistence of national currencies. according to Horst 
Bockelmann, cconomic adv rsor to the “bank tuer Inter- 
nationalen Zahlungsausgicic) (BIZ) | Bark for Interna- 
tional Sctthement of Payments}. “Since a rate of 
cachange represents the rclationship of currencies with 
regard to one another—in other words, relates to 
something thai one country cannot unilaterally deter- 
mine— de conclusion is inevilahec that this problem 
cannot be addressed by the cconomn policy of one 
country, but must be addressed by the coordimated 
economic policies of several countrees.” Beginnings have 
been made: The Plaza Agreement. the Louvre Accord, 
and the World Econom, Summit represent attempts to 
coordinate cconomic policies or an international level— 
no maticr how hard 1| may be to torego national 
autonomy 


* Cartel Office lo Continue Into EC 92 


YOR NO3ASA Frankturt/Main } RANAFURTER 
WLGEMEINE in German 23 Feb Wp Is 


[Article by Lukas Weber “Muted Prarse for European 
Merger Control” | 


[Text] The hopes of some enterprises that the Cartel 
Office will fire ts employees after European merger 
control becomes cflective are unfounded. According to a 
statement made by Wolfgang Karttc. president of the 
Federal Cartel Office, at a recent meeting in Bonn, only 
20 to 30 of the 1.400 cases that are processed by his 
institution annually will go to Brussels. The EC Council's 
regulation of 21 December 1989 about merger control, 
he continued, 1s a good thing. but it has its problems. 
Kartte believes that a European regulation is needed, 
and that the final compromise version 1s compatible 
with the German law on competitron. He expressed 
satisfaction over the fact that his office will gradually 
transfer jurisdiction to Brussels. there, he said, people 
have 30 years’ worth of experience with the application 
of Articles 85 and 86 of the EC Treaty (prohibition of 
anti-competitive actions) While the Federal Cartel 
Office will cooperate loyally with the EC Commussion, 
there remains a ceriain amount of distrust of mercan- 
tilist tendencics on the part of some European countries 


Some cxperts share Kartte’s mistrust. It 1s true that the 
German delegation succeeded after 16 years of negotia- 
tions in having some other countries —¢ g.. France’s— 
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industrial policy ideas removed from the wording of the 
merger reguietion, the criterron for evaluating a merger 
1s now the maintaining of competitiveness Also. a 
demarcation line between EC law and national laws has 
been fairly well established. However. individual regula- 
tions lack clarity. Thus, there remains an industrial 
policy “remainder risk.” as admitted even in Commus- 
sion circles: If the Commission has determined that a 
monopolistic Situation exists, NO CxCeplioNns to the pro- 
hibition are permissible, in contrast to earlier versions. 
however, the Commission has considerable latitude in 
making its determination. It remains to be seen. there- 
fore, whether the commussars will succeed in resisting the 
temptation to create a national or European “champion” 
for allegedly promoting international competitive capa- 
bility—a temptation encouraged by the lack of regula- 
ton comparable to the German authority. The EC 
regulation still states that in evaluating a merger. allow- 
ance must be made for “the development of technolog- 
ical and economical progress.” It 1 doubtful whether 
enterprises will be able to have recourse to this. because 
this provision 1s further limited by the addition of 
“ynsofar as the latier..does not impede competition”: 
which 1s the criterion for interceding in the first place 


Another weakness of the regulation 1s the high threshold 
of triggering criteria. According to the latter. the regula- 
tion 18 applicable only if the enterprises concerned have 
worldwide sales of more than 5 billion ECU [European 
Currency Units] and are planning to achieve sales of 
more than 250 million ECU in the EC. If more than 
two-thirds of the sales occur in a member country. that 
country’s national jurisdiction applies. This system will 
pick up mostly low-competitive conglomerate mergers. 
while horizontal and vertical mergers of specialized 
enterprises will mostly fall through the safety net. For 
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thes reason there 1s agreement among EC representatives 
and the national cartel authority that the thres>olds 
should be reviewed afier a four-year test pernod, as 
provided in the regulation 


Additional regulations are to be claborated on. It 1s not 
clear, for instance, in what form the regulation cncom- 
passes minority participation, and community cn'er- 
prises are ieft out of consideration. The applicability of 
Articles 85 and 86 of the EC Treaty, which the Commis- 
sion has in the past used for mergers in the absence of a 
merecr regulation, to mergers lying outside the control 
purview, 1s not clear esther. The minutes of a meeting on 
the regulation merely state that the Commission does not 
“normally” cxpect to apply Articles 85 and 86 to such 
mergers. Experis cxpect that this question will soon 
come before the European Court 


Overall. an ambiguous picture emerges: The regulation 
provides more legal protection to the enterprises than a 
proceeding under the competitiveness rules of the EC 
Treaty, because the reporting requirement is tied to a 
relatively short processing period by the Commission 
Unofficial talk at the meeting indicated that the enter- 
prises hope for a less restrictive attitude by the Commis- 
sion as compared with that of the Federal Cartel Office. 
On the other hand, the regulation, being a compromise 
between the Ec partners. 1s not free of deficiencies 
When in September 1990 the merger regulation goes into 
effect, the Commission—with or without an indepen- 
dent European cartel office—will need a staff of quall- 
fu d and experienced employees who can come only from 
the few cxrsting cartel authorities in the member coun- 
tries. There 1s no need, therefore, for Wolfgang Kartic to 
fire hes people. rumor has it that a number of them have 
been cxaploring employment possibilities in Brussels 
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Mock Proposes Council of Europe Refugee Meeting 
AU 2403201190 Vienna Domestic Service in German 
1100 GMT 24 Mar Ww 


[Report by Petra Klingbeil from the Council of Europe 
foreign ministers’ meeting in Lisbon on 24 March} 


[Excerpt] [passage omitted] This ound of the meeting of 
the 23 foreign ministers paid special aliention io a 
proposal by the Austrian foreign minister. Alors Mock 
wants to convene a ministers’ conference on refugees and 
minorities. 


[Begin Mock recording] As many West European coun- 
tines are affected more or less intensively. 11 would be the 
task of the Council of Europe to take over a coordinating 
function, to develop certain joint principles as regards 
the definition of refugees and those who emigrate for 
economic reasons, to provide a coordinating body also 
used for practical labor market policy—which plays. of 
course, a great role—and for the handling of ceriain 
principles regarding. for example. iiegal immigrants, 
sending people back, and related issues. [end recording] 


[passage omitted] 


‘Islamic Revenge’ Says Responsible for Attacks 


AU 2703082490 Vienna KURIER in German 
27 Mar 90 p 17 


[Text] Vienna 1s again suspected of being the meeting 
place of international terrorist gangs: In a letter mailed in 
Vienna, an organization called “Islamic Revenge” has 
claimed responsibility for the 4 February attack on an 
Israeli travel bus in Egypt as weil as for two assassination 
attacks in Turkey. The organization announced a 
Struggle to “eliminate the enemies of Islam. traitors, and 
Zionists.” 


The attack near Ismailia killed 9 people and injured |7 
On 31 January Constitutional Judge Muammer Aksoy 
was shot to death in Ankara because he had advocated 
the separation of the Islamic religion and the state. On 7 
March Cetin Emec, chief editor of the Turkish news- 
paper HURRIYET, and his driver were killed. The 
journalist had accused Syria of having been behind the 
attack on the plane, which crashed at Lockerbic, killing 
almost 300 people in December 1988. The killer com- 
mando signed the letter with “islam: Intikam Orgutu.” 


KURIER Apologizes to Iranian Ambassador 


AU 2603104990 Vienna KURIER in German 
26 Mar 90 p 2 


[Text] In June 1985, on the occasion of the accreditation 
of Mr. Mehdi Ahari-Mostafavi, ambassador of the 
Islamic Republic of Iran, KURIER reported that 
Western intelligence services had sent massive warnings 
to the Austrian authorities: These warnings contained 
se.v0us accusations against Mr. Mehdi Ahari-Mostafavi. 
then ambassador of the Islamic Republic of Iran to 
Vienna. 





AUSTRIA 3 


At that teme. Ambassador Mehd: Ahari-Mostafavi 
rejected these accusations with a refutation and also filed 
a private suit against the auther of the report. It came to 
light in the proceedings. which went on for years, thal 
serious accusations had indeed been made by the US 
State Department: However there accusations leveled 
against Ambassador Mchd: Aharn-Mostafav: could not 
be verified in any way. Therefore, there 1s no reason to 
maintain such accusations against Mr. Mehdi Ahar- 
Mostafavi, who has been ambassador of the Islamic 
Republic of Iran in Bonn since 8 October 1987. There- 
fore, KURIER regrets having injured Mr. Mehdi Ahari- 
Mostafavi's honour by reporting these accusations 
(KURIER 1985) 


270 Joint Ventures Planned With Hungary 
1l 260308469) Vienna WIENER ZEITUNG 
in German 24 Mar 9p & 


[Text] With 270 projects valued at a total of $41.2 milliwa. 
Ausina 1s Hungary's most important Western joint ven- 
ture partner. At present, there are probably approximately 
1,000 joint ventures (with a capital volume of $450 mil- 
hon) with Western partners in Hungary. The FRG ranks 
second with 268 projects ($32.9 million), followed by 
Switzerland with 62 projects ($23.4 million), and the 
United States with $2 projects ($28.8 million). 


* FPOe Spokesman Comments on Military Reform 


WENOI694A Vienna DER STANDARD in German 
IS Feb W pb 


[Unatinbuted article: “No Change mm the Military Mis- 
sion] 


[Text] The FPOe [Liberal Party of Austria] has a clear 
picture of military requirements: “Austria's external 
security continucs to require great manpower.” In the 
opimon of Rucdiger Stsx, the Freedom Party spokesman 
on militia matters, a big army will be needed even if the 
probability of a “great” confrontation in the Danube 
Valley continues to decrease. 


He further believes that Austria's obligations as a neutral 
power include the requirement of reacting militarily to 
civil war in a neighboring country: “Even if we exclude 
the possibility that the Yugoslav Army or armed units 
will cross the Austrian border in a civil war, there would 
still be the problem of interning several hundreds of 
thousands of Yugoslav drafiecs.” Austria's Bundesheer 
would have the duty of preventing returning Yugoslav 
guest workers from obeying a call to arms. 


Being a militia soldier himself, Stix beleves that this task 
would best be accomplished by a militia army. Being a 
management expert as well, he has come up with a 
nuinber of reform proposals 


‘My basic starting point is that the system must be 
reconfigured in such a way as to enable it to produce 
flexibie reactions to blunders and to adapt to the world 
outside.” This capability, he states, keeps deteriorating. 
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Some of his comrades are under the misapprehension 
that “as members of the army they are capecied to 
accomplish hero deeds. possibly with useless equip- 
ment, rather than to questron the mission.” 


The result of this. he contunues 1s the fact that the 
Ministry of Defense, alone among the ministrics con- 
cerned. 1s making an effort to implement the compre- 
hensive national defense defined in the National 
Defense Plan. What is more. Stix says. s that the 
department has “lost ground in societal developments”. 
While kindergarien teachers are required to have com- 
pleted their secondary education. no such prerequisite 
exists for instructors «ho constitute the first contact with 
persons entering activ” duty 


He 1s totally opposed to the attitude cxpressed by “If you 
don't like , pack your bags.” While this implies the 
threat of unemployment im the case of regular army 
soldiers in peacetime (and thus produces cxaggerated 
adaptability), such a challenge can be thrown ai a mil*tia 
soldier “only three times—the first time. the only time. 
and ihe last time’” 


There must be an end to this thoughtless hierarchical and 
system attitude, he continues—especially in view of the 
fact that the configuration of national defense might 
become the subject of a popular referendum 


* Poll: Public Focus Seen Shifting to Economics 


WENO4174 Vienna DIE PRESSE in German 
I MarWpi 


[Article by (len): “Austrians Are lacreasingly Interested 
in Economics and Very Little in Politics” —first para- 
graph is DIE PRESSE introduction] 


[Text] The Austrians are becoming increasingly cconom- 
ics-crienied—and to an amazing degree. And their 
espousal of achievement has by no means decreased 
Their interest in politics, on the other hand, 1s stagnating 
at a low level, and thei, affirmation of civic responsibil- 
ities (such as law and order and honesty in paying their 
taxes) 1s becoming more fragmentary, as is shown in a 
comparison of the latest “Life Style "89" study by Fessel 
+ GFK with the results of past years. While technology 
skepticism 1s low and 1s even decreasing slightly, public 
anger 1s Mounting over ihe environment, winter tourism 
2* a destroyer of nature, and the inactivity of the 
politicians with respect to the speed limit question 


The most astonishing finding of the Life-Style poll was 
the upward leap registered by Austrians in two yearly 
increments toward declaring their faith in the “economic 
realm of life.” In 1987, only 18 percent stated that they 
considered “economics” to be very important. In 1988 
the number was already 23 percent. In the now com- 
pleted analysis of last year's poll, however, the cconomic 
precedence vote shot up to 29 percent. 
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By way of comparison: The “very important votes” for 
politics stagnated during these three years al the ninc- 
percent level, those for art rose slightly from five percent 
to seven percent to eight percent. The family/parinership 
realm of life us rated highest—being considered “very 
important™ by 85 percent in 1987, 88 percent in 1988, 
and 87 percent in 1989. The Fessel poll embraced the 
large representative random sampling volume of 4.000 
replies 


The “economics finding™ is flanked by apparently con- 
sistent data, but also by data which are more difficult to 
explain. The complex value of “achievement™ was 
approached through a number of questions: The asser- 
tion that “only hard work really leads to success” was 
designated “completely true™ in all three years by exactly 
70 percent of those polled—a quota which on an inter- 
national scale 1s quite high. At the same time, this 
pragmatic affirmation of the life goal of achievement 
correlation im a personal context 1s not accompanied by 
an equally strong affirmation of achievemeni as a 
binding norm for the promotion of the national 
economy: The approval rate here dropped from 84 
percent in 1986 to 72 percent and 71 percent in 1987 and 
1988. respectively, to 66 percent in 1989 


Expressed in absolute figures, these quotas are still very 
high, experts feel. The nmage of the Ausirian who enjoys 
working to an amazing degree is buttressed by the 47 
percent who are in compicte agreement with the state- 
ment: “i am very ambiticus in my profession.” 


A rather materialistic orientation? Not at all. “Personal 
property” as an “objective category im one's personal 
life” sank between 1986 and 1989 from 76 percent to 
only 44 percent, and the “high standard of living.” from 
24 percent to 19 percent. 


In the complex of questions regarding the env ronment, 
a slight increase in the Austrians’ hopes for technological 
solutions becomes evident. In 1986, 52 percent expected 
assistance for the environment from “new technologies, 
by 1989 this figure had grown to 57 percent. But rising at 
a high level is the anger of the citizens over “vinter 
tourrsm, which to an increasing degree 1s destroying 
nature” (58 percent, following 51 percent during the 
interval 1986-89). And while 61 percent of the Austrians 
agreed completely four years ago that “lower speed limits 
should be in effect on roads that traverse forests,” this 
figure had already risen to 64 percent by the end of 1989. 


Only with respect to responsibility and acceptance- 
related values is there a downward trend, in keeping with 
the spirit of the times: In 1986, 46 percent intended to be 
honest in paying their taxes, but by last year this figure 
had dropped to 38 percent; respect for law and order was 
“very important” for 65 percent in 1986, but for only 54 
percent in 1989. 
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* State Holding Concern Preparing To Go Public 
QUE NO389B Vienna DER STANDARD ion German 
13 Feb Wp is 


{Artucle by bra: “OcIAG Pays First Dividend Since 
1981") 


[Text] For the first tume since 198), OclAG., the staiec 
holding concern, will pay a dividend to the republic. Al 
a press conference Hugo Miuchacl Sckyra. the OclAG 
head, sand 1t will not be much more than a “gesture,” 
however. According to unofficial reports the dividend 
payment will amount to 100 million schillings for the 
!989 business year. 


As parent company, OclAG will receive a dividend 
payment of 400 million schillings from its newly estab- 
lished Austrian Industries subsidiary comprised of VA 
Stahl AG. Maschinen- und Anlagebau Holding, OcMAY, 
AMAG, and Chemie Holding. The dividends were 
earned primarily by the OeMV and AMAG 


The number of subsidiary holding companies ts likely to 
diminish soon, however, because OeMV 1s scheduled to 
decide as soon as late February on whether to take over 
Chemie Holding. Insiders believe that OeMV will buy 
Chemie Holding from OclAG., paying mere book valuc 
for ut, which amounts to some 2 billion schillings 


OeMY Gobbdles Up Chemie 


The reason why six of the seven industrial holding 
companies have been consolidated in Ausinan Indus- 
tnes (with the mining holding company staying on the 
outside because i cannot be operated at a profit on a 
regular basis) 1s the proposed moe to the stock market 
which may t.ke place as carly as 1992 


In preparation for this step. a “going public bond rssuc™ 
will be offered in May. According to OclAG financial 
director Oskar Gruenwald, the bonds will have an 
average maturity date of five years. The details are to be 
worked out with the banking industry in March 


Unofficially, OclAG sources state that the bond issuc 
will amount to between two and about five bilhon 
schillings. Afver all, the sources say, Austrian Industries 


AUSTRIA s 


iS the largest Ausinan business cnterprise and the con- 
solidated energy sysicm entered the market with a six- 
billson-schilling shore rssue. Which 1s why a large amount 
such as five billion ts more than hicly 


CA 1s berg mentioned as the principal bank to head the 
issuing Consortium. CA also cxccuted the first share rssuc 
by a state enterprise for OcMV. “But if Girozentralc has 
some better wcas, 1 might just as casily be entrusted 
with the icad management.” OclAG sources sand 
Going Public Bond Issue 

As we reported carlicr, interest on these bonds will be 
Shghtly below current interest raics on the capital 
market. But in exchange. subscribers to the public loan 
will be able to buy Austrian Industries shares at a ratc 
below the price of rssuc. Subscribers not wishing to take 
advantage of this optron will have the interest on ther 
purchase added to their capital market coupon. Sub- 
scribers thus will not enter any risk, if the stock market 
venture should miscarry 


Ausiriz a Indusines intends to use the proceeds from the 
boud ond share issucs to expedite the micrnationaliza- 
ton of its operations. At thes time. the internatronaliza- 
tion Quotient amounts to a rather modest | 3 percent. By 
1992. Seckyra says, 1 #8 to be wncreased to ) percent on 
ihe strength of production im foreign countries. AMAG 
has set the nghi cxaample by compicting its restructuring 
process from a nonferrous metal concern into an inter- 
nationa'. vertically integrated aluminum congiomeratc 
The state mndusines will assigr absolute priority to the 
EC area, even if Austria should not succeed im gaming 
membership in the Community. In Eastern Europe. the 
main focus will be on consulting services, with joint 
ventures to follow at a later date 


In 1989. Austnan Indusines markedly mmproved tis 
position on the strength of an increase in total turnover 
from 130.3 billion to 139.3 billion schillings. The oper- 
ating balance (ic. operating output less capenses and 
balance of interest) rose from 0.8 billion to 4.8 bilhon 
schillings. Cash flow improved by 39 percent from 11.5 
billhkon to 16 billhon schillings. Because of the possibility 
of additional rationalization measures. Sckyra hopes 
that profits will continue at present levels in spric of the 
declining market for steel, ol and chemicals 














Belgium 


U.S. Arms Dealer Murdered in Brussels 


2303145690 Paris Europe Number One in French 
1400 GMT 23 Mar 90 


[Text] An American arms Gcaler was murdered in Brus- 
sels sust now by two bullets tn the back of the neck as be 
opened the Goor to his apartunent. He was the charrman 
of the Space Research Corporation [as heard], a firm 
specializing m space and military research. whech also 
serves a8 an mmiermediary in the sale of arms al an 
ternational bevel. 


Netherlands 


* Foreign Policy Seen Wanting Eastern Focus 
WE NOI78A Rotterdam NRC HANDELSBL'‘D 
in Dutch 19 Feb 90 p 9 


Article H.J.A. Hofland and Andre Spoor “High 
ime for Ostpolitik™] 


[Text] Does the Netherlands need a foreign pc'icy” In a 
world thal 1 . are there still ape- 
cific, duscerntblie national imterests that can only be 


protected by a national foreign policy” 


These questions were casicr to answer a year ago than 
now. Naturally, every country that s a political entity 
needs a foreign policy whose goal is to preserve that 
entity Despite the steady progress of European mmtcgra- 
thon. very few people doubted that we must mamtain our 
political sdentity, sence 1 1s intertwined with our culture 
One need not be a convert to the mystical religion of 
nationalism to understand that connection 


Nevertheless, the main features of our foreign policy 
were relatively semple, since they developed primarily 
withen the limits of the emerging international treaties to 
which the Netherlands was party. As long as the Cold 
War was on, the Atlantic alhance had a predominantly 
Static character, and European integration proceeded at 
a gradual pace that sometimes bordered on the mmper- 
ceptible. Neither the political entity nor cultural sdentrty 
were threatened 


The comfortable situation that we owe to these static 
relations underwent a radical change last year The 
Soviet empire 1s falling apart while its center ms mm a 
dead-end crisis. The former socialist nations in Eastern 
Europe are not rehable military allies of Moscow, but 
rather countries mm great economic need. No one mm his 
right mind stell thinks about the “surprise attack from 
the East.” the possibility of which the West has lived 
with for 40 years Should we conclude from this that the 
Atlantic alhance will have lost is right to canst withen the 
foreseeable future” 


In the meantime, preparations are being made for 
German reunification at a rapid This means first of 
all that the preeminent goal of West German foreign 
policy has been acheved, secondly, thal a greater eco- 
nomic and thus on the long run greater po'itical power ts 
emerging in Central Europe, thirdly, thai thai power will 
definiely be used. The FRG 1s a stable democracy on the 





world. Rather, a period has begun in which the European 
nations will have to do thei best to find a new balance. 
In the shefteng field of forces, a foreign policy that still 

forth the statec relations of the Cold War is 


whose interests are identical. 


There must be as strong a guarantee of European borders 
as poss. ble, with the that those who would 
me 7 ohm mg me) ges, rem = be nl 
aged from dong so In the current transitronal situation. 
pete de nme + hye mrt} mp = + ty Sem This 

be put into effect quickly, because i is 
Pac that this will accelerate the withdrawal of the 
Uv from Central Europe For this reason as well, the 


The Netherlands has a strictly private national imterest 
in German reunification. This is evidenced by recent 
history and by current relations in the Western world, 
but also by the unique coonomic tics between the Cer- 
mans and the Dutch. Proposals to establish a monetary 
union between the FRG and the GDR. for example, 
clearly affect the guilder, linked as 1 1s to the Deutsche 
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mark. Thus. the Dutch government must do its utmost to 
peer yatneed home to Bonn that only through constant 
and ful consultation with sts ally, greatest trading 
pariper. and cconome« oulposi—those arc the three 
functions served by the Netherlands in the West German 
political spectrum—<an a reunification powwy be pur- 
sucd in which the concepts of a German solo course and 
arrogance of power do nol reappear 


The vaification of the two German siaics merits support, 
provided that « docs not lead to ncuiralizatron of the 
erful country, dominating Central and Wesicrn 
urope, that the ncw Germany will inevitably become 
the German state in the West, with its demo- 
Crain traditions, Atlanta tes. and inststutbonalized policy 
of further integration, has always been the cornerstone of 
Dutch foreign policy. This course must be continucd 


Without resourceful s© ations to the status of the GDR 
and of the Soviet troops im that country (whech are there 
on the basis of the stationing agreements of the Big 
Four), st wall not be possible. It 1s of great emportance 
that the Netherlands, just like Poland. have a say om the 
decrssonmaking on this question. The Big Four and the 
two Germanys are not the only ones whose vital mnterests 
are affected by the way in which unification takes place 
If one uses the term “vital interest™ in its strictest sense 
then there are other priorities as well 


The heart of the issue of a well-defined Dutch policy 
naturally the way in which The Hague is assessing the 
revolutvonary changes in Central Europe. In late January. 
Minister Van den Brock looked cautious and concerned in 
the Second Chamber. He feared that the USSR was disin- 
tegrating and felt that in various East European countries 
the communnrst party still occupied a de facto monopoly on 
power was a very reserved attitude 


But fortunately, Van den Brock did not embrace one of the 
expert views that amount to the belief that mm essence very 
ttle has changed in Moscow. “In essence, Gorbaches 
remains a true and fasthful communist,” 1s one such view 
“He 1s after an authoritanan, one-man administration.” 1s 
another. “The only thing that the Russians want 1s to drive 
the Americans out of Europe, neutralize Germany. and 
Finlandize Western Europe,” is a third view. These are 
outlooks that have generally been swept away by new 
developments in Moscow wnmediatcly after they were 
committed to paper, moreover, i 1% quite Clear now that 
they are devoid of any basis om fact 


Ths 1s true most of all of the much-quoted commentator 
“Z.” who recently published a ‘ong. cxpert analysis of 
Soviet hestory m the American quasierly DAEDALUS 
arguing that 11 1s impossible thia poresirovka will lead to 
democracy and a market ccowomy. Why not’ Because 
Gorbachev has no intention of ever giving up the leading 
role of the party 


(of greater wmportance than such theories are the facts. as 
rather succinctly summarized recevily by President 
Reagan's former ambassador to the United Nations 
Jeane Kirk natrick What has Gorbachev done’ Dieman- 
tled the longest carsting. most capansonrnst dictatorship 
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m modern tomes, halted religious pereccutson. hansicd 
censorstup, abolished the Brezhacy doctrine. and hque- 
dated the only empire m Europe. made poswiice the 
cartence of different parties, free clectsoms, and unde- 
pendent national policy in Central Europe. ended the 
divrsson of Europe. opened borders, and torn down the 
Berton Wall. ended the Cold War 


And if you besten to the speeches given & Croraches and 
hes Closes! associaics, you can add to thai the following 
given evidence of the perception that “humamiy 
traveling on onc spaceship anc 1s thus compclicd to work 
together if t docs not want to be strangled by pollutson 
turbulent population growth. and nucicar weapons ~ 


Given these facts. the Dutch government—regardicss of 
how many doubts 1 may have about the tumultoows 
reform process mm the Easi—has no chowe ut wm bod 
support to the reform policy m the forme secret 
countrees and m the USSR. Ik has already specifies! ‘>: 
support anyway. m the politscal declaration 2: “we 
NATO) summit last 29 and ¥) May. That doclavaias: 
dealt with coonomec relatwuw. capanding cducate m2! 
screntific and cultural cachanges, more transicr of know- 
how. Cooperatron in environmental qucstions. and morc 
micnsive Communication in all arcas 


The democratization process in Central Europe, unchuding 
the USSR. will be availed by an capanded and accelerated 
policy of mmtertwinement on all levels. Because of the 
dramatic changes im recent months, possibilities have 
emerged that the NATO summut last year oc “id not have 
anticypated Normalization and intensification of relations 
among ail European cowntnes (minus Albania) are the 
order of the day. Coutron and wasting to see which way the 
wind well blow are no longer virtues under these corcum- 
stances. but rather shoricomings 


Naturally, the Netherlands plays a meted role m tt 
grand hestorical process. But that role can gain cffective- 
ness if Dutch policy concentrates on one of possibly two 
countries Poland presents visclf in thes regard The 
country tigger and has greater problems than rts 
neighbors on the southern and western borders It has 
taken the lead in hquidating communism It has old tres 
with the Netherlands, and has a similar type of concern 
with respect to German reunification. Sence Solrdarity 
began its campaign |0 years ago. a nctwork of support 
and contact organizations has developed among the 
Dutch population which can provide support for a 
well-defined government policy 


Finally. no country m Central Europe m under such 
mtense scruteny by the forces for retorm mm the USSR as 
is Poland. A success or debacle there would have direct 
repercussions on peresironka and glasnost 


“The Netherlands as a model country” —how long has 1 
been since thes formula disappeared from political 
jargon” It +s high tome that something be mmserted on its 
place: a well-defined foreign policy whose concrete goats 
are on accordance with our democrain and humaninanan 
princeples and are linked directly to the natronal interest 
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Sweden's Carlsson on Environmental Talks 


2203223190 Stackholm Domestic Service 
in Swedish 1700 GMT 22 Mar @W 


[Italecized passages recorded] 


[Text] [Announcer] Prime Ministes Ingvar Carisson 1s on 
London just now to discuss the much critacized Britrsh 
emisons of sulfur droxnde with Prime Minisicr Marg- 
aret Thatcher. What demands, then. will Ingvar Carisson 
present to the Britesh prime monster” 


[Cartsson|/ shall state that Great Britain has moweu im the 
right direction and that there are now clear British goals 
regarding environmental policy, which are in the right 
direction. But, we wou'd like the development to Ke sill 
fasion 


[Reporter] but (Christer Aagren}. special envoy of the 
Swedish Society for the Protection of Nature in London. 
thinks that Sweden must now set about « properly and 
make 1 completely clear to the Britesh that thew emis- 


s#0ONns policy 18 Quite unacceptable 


{(Aagren)V/ do not mean that we should stop cooperating 
with Great Britain, stop trying to convince them that they 
must do hetter, but we must also make ut clear to them. 
and preferably together wih cther countries in Europe to 
give it more weight, that thew policy regarding emissions 
is totally unacceptable jor us and for our environment 


[Reporter] (Christar Aagren) thinks that Sweden must 
now think of resorting to boycotts or other actons 
together with the EC countries. But this 1s not something 
that Ingvar Carlsson approves of. 


[Carisson|/ do not think that uf is the night way to 
threaten, but that the right way is to do as was, for 
imstance, doa in connection with the seminar, that our 
screntists, the Norweqian and the British. will st down 
together and the material, the conclusions that they draw. 
they provide excellent maternal to pursue {word imdis- 
tinct] 


[Announcer] Prome Minister Ingvar Carlsson was mnter- 
viewed i London by our correspondent there, Anders 
Lindqvist 


Thatcher interviewed on By-Elections, Policies 


PM 2603154090 London THE SUNDAY TELEGRAPH 
in English 25 Mar 90 p 21 


[Interview with Prime Minister Margaret Thatcher by 
Bruce Anderson in London, date not given] 


[Text, All along Whitehall, the newspaper billboards 
were procianming: “Drsaster for the Tores—Maggre at 
ee eee by- 
election and there was renewed press speculation 
about Mrs Thatcher's leadership As | turned imto 
Downing Street, | wondered whethyt there might now be 
some signs of metal fatigue in No 10 
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There was sone. On the conirary. the Pome Monester 
seemed absolutely calm and relaxed: “Have you seen the 
Study sence t was redecorated” I m partcularly picased 
that we were abic to borrow that Graham Sutherland of 
Dorothy Hougkin.” a sample but powerful portran of the 
Nobel Laurcate who was once the PM's tutor. 


We turned to business. | suggesied that thes had not beer 
a good week for the government: after the Mid Staffs 
result, was she now im troubic? 


“No, this has not been a great week bul 1 was a super 


budget, and | think the party thought that, too. A budget 
and a chancellor that will stand us im very good sicad 


“Yes, the by<lection was 4 disappomiment. So was 
Crosby. So was Ryedaic. We won both of those back, as 
we will win back Mid Staffordshire 


“I understand why people voted against us, especially if 
they have a high mortgage and are fearful about infla- 
ton. That 1s the overmding problem and those are the 
thangs we must deal with 


“Am 1 in trouble’ No. Look at all the other mes when 
we have recovered from situations Ske thea.” 


But there 1s a problem with inflation’ 


“Inflation is too high: 7.5 percera as measured by the 
RPI That os a high figure for thes Government, an 
unacceptatly high figure. For the last Labour govern- 
ment it would have been a low figure—a target to aim at. 
not a matter for regret. That os the measure of the 
difference between us 


“Il am never happy with inflation this high and that 1s 
why we have to bring « down, by means of the policy 
which has worked well in the past. the only policy which 
does work. That, I'm afraid, % miterest rates.” 


Do you accept that the government is to blame for 
inflation getting out of contro!” 


“We have to take responsibility for what has happened, 
of course ws do.” 


She paused, then continued: “I themk that at the last 
election, many people thought we had dealt with infila- 
tion once and for all, but life 1s not lke that. You have to 
fight inflation all the time or nt will get out of hand. There 
are some things you have to go on fighting every week. 
every month, every year and inflation 1s one of tnem. At 
least receai events have served to cemend people the, 
inflation can always return 


if you had known two years ago that mmterest rates would 
be at 15 per cent and thal there would be no tan cuts mm 
the budget, would this have scem a good year to mitro- 
duce the community charge” 


“You cannot forcast lke that. We do not have a crystal 
ball. Two years ago we had Black Monday (the stock 
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martct fall). There was the fear of a recession and sharp 
rise in unemployment. We ined to cope with that mm line 


with moncy supply policy. 


“As for the community charge. i 1s a much beticr system 
than the rates. Anyway. if domestic rates had not been 
abolished, there would have had to have been a rate 
revaluation. Think of the uproar that would have caused’ 
We would have had just the same protcsts—perhaps 
even rather greatcr protests because the rating system 
was so unfair.” 


| assume that you intend to continuc as preme minister” 
That was grected with an emphatic nod 


Do you thin’. that your leadership of the Conservative 
Party can be resolved in good time for the next clection” 


“1 do pot quite see what there is to resolve.” 


Well. there are some Conservative backbenchers who are 
discontented. 


“Good heavens, are you sugecsting that that i new” | 
have been im the House for 30 years. Are you really 
suggesting that this is new?” 


Are your main reasons for staying in office positive or 
negative’? Do you have an uncompleted agenda or arc 
you worned aiout hat might happen once you leawe No 
10” 


“Positive. Definitely. There ts so much more to do. | 
want to get on and do it. Every day we sit dows, and take 
stock of new developments, think up new plans. I'm 
afraid next year's legisiative programme 1s already fui! — 
although not quite as full as the current one—and so is 
the year after that. 


“We have got nd of the most debilitating features of the 
bad oid days, but th. ¢ 1s still plenty to do. We still have 
to implement our health service reforms. Home owner- 
ship 1s now at 68 per cent in England and that is still not 
high enough. The privatisation programme is not yet 
complete. We have to do a lot more to bring opporiunity 
to young people im education 


“| keep in touch with technological developments and 
new research in all sorts of areas, including the environ- 


ment. We still have not solved the problems of how to 
build enough houses in the areas people want to live im 
without spoiling the countryside. That 1s a real planning 
conundrum 


“Twvere are still masses and masses of things to do. We 
must work for wider share-ownership. For years | have 
had a dream that people could save .heir own capital out 
of their own carnings. la my whole lifetime, uring the 
whole recent history of this country, 1 has beea p-acti 
cally impossible to do that. We can now begin to do nt 


“Think of the difference that will make to people's lives 
Great grandma 25 ‘cave her house to her descendants 
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lt could be used to provide deposits to help ber great- 
grandchildren buy thew houses. All this means that 
everyone has something to look forward to from pre- 
vious gencrations Something which they mm thew turn 


Can pass on” 


She drew breath “Look, | wm very fi. I have lots of 
stamina. | have firm, fundamental convections. In thes 
government, we know the way we're goung. | think that 
thes has been cnormocsly beneficial to Britain. even 
though i has caused problems icom time to time, as will 
any and every cost < policy 


“| wish to carry on because | wish wo inke thengs a stage 
further” 


Whenever you do <ventually hand on the torch, how 
would you feel about 1 going to Mich< cl Heseltine” 


She laughed. “li 1s not for me to say who my successor 
will be. 2nd 1 would be absolutcly fatal for anyone whom 
1 ded war! to succeed me to ict 1 be known that they were 
my candidate. It would be for the party to decide, not 
me 


From time to time, even some of your most devoted 
supporters say, “There is only one problem with the old 
gi*i—she reasy doesn’t like a quict life. She always needs 
to be arnong the storm clouds As long as she 1s in Charge 
of the planc. we will never be able tc untasien our 
seatbelts. If only we could move into calmer water.” 


The PM pounced on my mixed melaphor: “Now, what 
are we in—storm clouds or calmer waters or scatbelts” If 
vou are flying high. you need your scatbel’ on.” 


Are you worried about the unification of Germany? 


“No, German unification has been im every NATO 
communique that | have had anything to do with. Whar 
worned me was that the Germans were pressing ahead 
without heed to the external consequences 


“It was necessary to address all these difficulues. What 
was going to happen to the Soviet troops stationed tn 
East Germany’ What effect would German uarfication 
have on NATO!” 


“The probiems with Poland could be foreseen because 
the Oder- Neisse boundary 1s not formally recognited by 
Germany. The problems for the EEC could be fore- 
seen—how in the world are you going to monitor trade 
coming in from East Germany’ No costs, no prices, all 
subsidies, you do not know where you are with an 
economy like that 


“Adi of those probiems could have been foreseen and ct 
nobody was trying to tackle them. Se | was natiering ane 
nagging away and, yes, | 4d star to get those probiems 
tackled 


“The Polish Prime Minister cane here and we under: 
took to support his efforts to have a weaty to guararicce 
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his boundaries. Eventually, after some battling, we suc- 
ceeded. We are now working hard on the implications of 
“serman unification fo: the EEC and so is Brussels. 


“All of this could have been foreseen. All of it, but all of 
it, and it was not fair and not nght, not right and not fair, 
to go ahead as if none of it mattered. So, yes, we did 
complain bitteriy that al! these questions must be cxam- 
ined. 

“There 1s going to be German unification, though | must 
say, a few months ago we did not know about Article 23 
(an article of the West German constitution which could 
allow rapid moves towards unification) and neither did 
anyone else, I think. 


“But the Germans will find that it all takes a bit longer 


than they thought and so we have still got a bit longer to 
work everything out.” 


There 1s bound to be pressure on the EEC to subsidise 
East Germany. Would you resi«t any move to increase 
the British Contribution to the EEC to pay for unifica- 
tion” 


“Most certainly! Had it been in the queue with other 
rations, we should not have admitted East Germany to 
the EEC, because it does not fulfil the basic conditions: it 
does not have a full democracy or a market economy.” 


Are you attracted by the idea of a wider and looser 
European community? 


“In some respects, yes, because | think the EEC is getting 
too bureaucratic. If we took a quantum leap (towards full 
membership for Eastern Europe) the EEC obviously 
would be looser because we could never get agreement 
between so many countries. 


“But one has to consider another factor. If the European 
Community becomes a huge bloc, that is not going to 
give confidence to the Soviet Union. Indeed, I do not 
think it is right to move towards a world in which there 
are various free trade areas - but not a world of trading 
blocs with barriers round them. That was not the pur- 
pose of the EEC. it was meant to be an example to others 
as to how to get barriers down, not put them up. 


“We are trying to do whatever we can to help Eastern 
Europe, and to have the closest possible contact with the 
new governments. When you have such contacts and 
make a lot of friends, you begin to understand their view 
of the world. 


“It is fascinating to see that once oppression ceases, all 
the old feelings of patriotism and nationalism re-appear. 
They never really disappeared in Eastern Europe - and it 
would be silly to think that they could do so in Western 
Europe. People want to be loyal to the smaller units, as 
well as to larger units like Europe.” 


What about the idea of a Common European home. 
perhaps including the Soviet Union? 
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“We do have to build the new structures of the future. 
an’ we are feeling for them at the moment. We have the 
Community, we have NATO, which will be in transition, 
and we have the Helsinki Accords 


“I think that there wall need to be some looser and more 
extensive structure, and that we should develop this out 
of the Helsinks Accords. Presidcal Miticrrand has talked 
about a European confederation. But when there 1s 
already an organisation in existence - Helsinki with a 
secretariat, established procedures, regular meetings and 
$O On, 1 seems to me better to use that as a basis. There 
has to be an organisation which includes the United 
States and Canada. plus the Soviet Union and the 
countries of tastern Europe, so that would seem to be 
the Helsinki 35 (the conference on security and co- 


operation in Europe)” 


Do you think that Helsinki and the CSCE might in time 
come to replace NATO” 


“I would not go as far as that at the moment, | do not 
think we can see as far as that. We do not know where the 
next challenge will come from, you never do. So we have 
to ensure that we have sufficient defences, both individ- 
ually and collectively, to defend freedom from whatso- 
ever quarter the challenge may come. for instance, we 
must not become so absorbed in East/West 

that we lose sight of the Middle East. The Middie East is 
a vital area; it still has the world’s biggest reserves of 
fossil fuels, so 1 1s very much in our interests to ensure 
that the problems of that region are peacefully resolved.” 


You said that NATO was in transition. Do you think it 
has now done its work? 


“I cannot at the moment see when it will have done its 
work. There are too many unknowns and | do not depart 
from a known structure which has worked so well until 
we are certain that we have a sound replacement. 


“The transition to which I referred is a reduction in 
forces. But we have to bring about that reduction in such 
a way that we still have coherent, effective defence 
forces.” 


Do you think there will still be British troops in Ger- 
many in the year 2000” 


“I do not know. We shall obviously be looking at that in 
accordance with the reductions that America 1s making 
on the Central Front. Clearly, if as a result of the current 
negotiations there are going to be considerable reduc- 
tions on that front, we shall want to be part of the 
process. Bul we are not going to do it piecemeal. We shall 
never maintain a defence policy if everyone says, “We'll 
take that out! We'll take that out! 


Do you think that Mr Gorbachev can succeed? 


“Yes I do. I think he has the personality. I think he has 
the foresight. | think he has the skill and | think he has 
the dominance to take the Russians through this difficult 
period and come to a much better world. Although often 
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when a couniry starts to change course the difficulties 
appear first. The benefits do not appear until later” 


What about the special relationship’ There have been 
suggestions that President Bush 1s less keen on ut than 
President Reagan was” 


“I would not say that. I have seen George quite a lot. | 
think | talk to George on the telephone even more than 
I talked to Ronald Reagan. George does quite a lot of 


work by telephone. he likes to get on the phone and talk 
to a number of heads of government. 


“The special relationship is very important, and it will 
always be there. We have the same language. the same 
heritage. Straightaway we can sit down and do business 
in a spirit of fundamental fnendship. The special rela- 
tronship 1s just there. like the air you breathe: It 1s just 
there.” 


I sumagine that a visit to South Afnca might now be on 
the agenda” 


She hesitated, and spoke more slowly. “I have thought 
about that. I think it 1s a little premature. There would 
still be too many people who would try to say that | was 
pro-apar heid—totally wrong. We have probably done 
more than any other country to ensure thal a non-racial 
government will inherit a highly prosperous South 
Africa.” 


Bernard Ingham [prime minister's press secretary] 
looked meaningfully at the clock, so I switched back to 
the domestic scene for a final few points. 


Are you confident that inflation will come down in good 
time before the next election” 


“Il am confident that we shall get inflation down in 
reasonable time before the next election. | am not quite 
sure when the next election will be, but | know that it has 
to be by July 1992." 


Looking less good for 1991, presumably” 


“Because many people equate inflation with the RPI 
figure, as John indicated in his budget.” 


Are you confident that you are still te best person to 
lead the Conservative Party into the next election and 
win that election” 


Again she hesitated, and the first few sentences came 
slowly. “I believe so, bul the way you put it, it sounds as 
if one is boasting. | am not a boaster, 4s you know, but I 
believe that that is true. We have had to be very firm at 
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tumes to keep things going forward on the proper path. I 
believe «t has been mght to do so. | belreve that this has 
been a tremendous advan‘age to British industry, com- 
merce. to the standard of living, and to the reputation of 
thes country. One rs k aown all over the workd. It 1s known 
what this government has done—and that 1s good for 
Britain” 


On the way to the PM's study. the staircase wall 1s lined 
with the portraits of her predecessors. At the beginning 
of the stairs, Lord Liverpool has a prominent place. He 
was Prime Minister for almost 15 years. If Mrs Thatcher 
served until the summer of 1994, she would pass him 
and move into third place behind Walpole and the 
Younger Pitt. Had the point occurred to her? 


She laughed. “That 1s quite a target to beat!” 


If you had one central objective for the rest of your 
premiership, what would it be? 


“It us difficult to tease out one objective. | do not see how 
you can have one single objective, because everything ts 
much too interdependent. 


“| might mention an international objective, because 
foreign policy 1s no longer a separate area; foreign issues 
affect what happens here at home. | would like to see 
democracy, together with the free market economy that 
goes with it, established from the Atlantic right to the 
Pacific. Russia stretches to the Pacific, and I do not 
believe that China will be immune for ever from these 
developments. That 1s a prize which 1s within reach. 


“In home affairs, | want to entrench the freedoms we 
have created over the past ten years—backed up by 
popular capitalism: everyman a capitalist. | want to see 
those attitudes really entrenched, because they are the 
key to a whole way of life based on freedom and 


responsibility. 


“Freedom is only secure in perpetuity when it 1s associ- 
ated with the ownership of private property. Where there 
are no property rights, there are no human rights. 


“It 0s also this free system which offers the best hope to 
the poorest in our society. If you concentrate on the 
distribution of wealth, you will find that it 1s not being 
created. If you concentrate on the creation of wealth, 
then with a people of character and energy like the 
British, you will soon find that it 1s being very well 
distributed. 


“If 1 might finish up with one of Wesley's sayings. | 
always remember it when anyone says that moncy brings 
materialism. “Do not impute to money the faults of 
human nature’ 
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Kohi Says Thatcher Misquoted Him on Borders 
LD2603145190 Hambure DPA in German 1406 GMT 
26 Mar W 


[Text] Bonn (DAP}—Federal Chancellor Helmut Kohl 
(Christian Democratic Union) feels that he has been 
misquoted by the Britrsh Government leader Margaret 
Thatcher. In a friendly fireside chat between the heads of 
State and government of the European community, he 
“neither literally nor by mmplication™ said on the ques- 
tion of the Polish western border “No, | guarantee 
nothing. | do not recognize the present borders.” 


Government spokesman Hans Kiein announced Kohl's 
correction im Bonn today. after Mrs. Thatcher quoted 
verbatim this comment by Kohl on the Oder-Nersse 
border. allegedly made during the EC summit in Stras- 
bourg. in an interview with the news magazine DER 
SPIEGEL 


The chancellor, who meets Mrs. Thatcher for political 
talks in Great Britain on Thursday and Friday. also 
rejected critical comments from the prime minister on 
the Federal Constitutional Court's decision on the 
Warsaw Pact. “You know what has happened with 
previous assurances: The German courts have over- 
turaed them.” Mrs. Thaicher told DER SPIEGEL. 


Kohl replies: The Federal Constitutional Court has not 
overturned any contractual commitments or other assur- 
ances. Present cr.iicism of previous decisions of the 
highest court of a democratic state ts therefore “unjusti- 
fied and extraordinary.” 


In his statement, Koh! once again refers to his interpre- 
tation of the law. according to which only a freely elected 
greater German government could sign contractual com- 
mitments for a united Germany and only a freely elected 
greater German parliament could ratify them. 


Referring to the 1970 Warsaw Treaty with its setting of 
the Oder-Neisse border. the chancellor stresses that it 1s 
now important to create, between a united Germany and 
the Republic of Poland, contractual foundations which 
are just as firm as those existing today between the FRG 
and the Republic of Poland 


Parties Set August Target for Currency Union 
LD2703121590 Hamburg DPA in German 0955 GMT 
27 Mar 90 


[Excerpt] Bonn (DPA)}—in a round of coalition talks 
chaired by Federal Chancellor Helmut Kohl on 27 
March, the leading politicians from the CDU/CSU 
[Christian Democratic Union/Christian Social Union] 
and the FDP [Free Democratic Party] agreed to arrange 
with the GDR not later than carly May the legislative 
changes necessary on both sides as part of the monetary 
union. After that, a period of two months is planned for 
the laws to come into force, so that, if possible, the 
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monctary union can take Mace m August al the latest. 
union group circles said after the round of coalition 
talks. [passage omitted] 


Foreign Minister Genscher Visits Budapest 

For Hungarian reportage on the visit of FRG Foresgn 
Minister Hans- Dietrich Genscher to Budapest. 
including reports on his meeting with Hungarian Foreign 
Minister Gyula Horn. please see the Hungary section of 
the 26 March East Europe DAILY REPORT and subse- 
quent issues. 


Rhineland-Palatinate Urges U.S. Troop Removal 
412603104890 Hambure DER SPIEGEL in German 
26 Mar 90 p 17 


[Text] As soon as the United States actually begins its 
troop withdrawal from the FRG, ut should immediately 
clear seven sites in Mainz and two in Kaiserslautern. A 
secret paper of the Rhincland-Palatinate government 
calls for this. Referring to “economic, ecological, and 
infrastructure-related aspects.” the government men- 
tions a total of 10 sites with 23 facilities, which “are to be 
reclaimed in accordance with the regulations of the 
supplementary agreement to the NATO troop statutes.” 
Minister President Carl-Ludwig Wagner will travel to 
Washington this week. The list he will present there 
includes the sites of Zweibruccken, Bitburg. Hahn, Sem- 
bach, and Spandahlem, as well as the 260-hectare general 
depot, the central store of the US. Armed Forces for the 
whole of Europe in Kaiserslautern, the Mainz-Finthen 
Airport, the training ground in the Ober-Olm forest near 
Mainz. and facilities in Bad Kreuznach, Landstuhl, 
Worms, and Weilerbach. However, a row has erupted in 
the Mainz cabinet over the civilian use of the U.S. 
Mainz-Finthen Airport. Economics Minister Rainer 
Bruederie wants to use the site for “regional air traffic,” 
whereas Interror Minister Rudi Geil wants to establish 
trade and industrial enterprises there. 


Chief on Vacating Bases 


LD2703090490 Hamburg DPA in German 2302 GMT 
26 Mar 90 


[Text] Mainz (DPA)—Rhineland-Palatinate Minister- 
President Carl-Ludwig Wagner (Christian Democratic 
Union) [(CDU] has asked the United States to withdraw 
completely from its military bases in Rhineland- 
Palatinate. Before his departure for Washington, the 
head of government told ALLGEMEINE ZEITUNG in 
Mainz that he expects in his talks with the State Depart- 
ment and Defense Department more clarity about the 
planned troop reductions. 


Since the interests of large areas of Rhincland-Palatinate 
are directly affected, he will insist that the land govern- 
ment not only be briefed in good time but that it be geven 
a say in the choice of locations and in devising a 
schedule. Wagner does not exclude the possibility that 
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one or other of the U_S. garrisons might be vacated only 
in part. However, this should be the “big exception.” 


An edited version of the interview was prereicased to 
DPA. 


Armed Forces Planning Reduced Troop Strength 
LD2603095790 Hamburg DPA in German O8S5 GMI 
26 Mar 90 


[Excerpts] Bonn (DPA)}—In view of the changing secu- 
rity political situation Federal Minister of Defense Ger- 
hard Stoltenberg (CDU) [Christian Democratic Union] 
has ordered new examinations into low-altitude flights in 
the Federal Republic. Naval Captain Karlheinz Max 
Reichert, Defense Ministry spokesman. confirmed today 
that further substantial relief of the strain caused by the 
noise made by low flying aircraft is to be examined in 
connection with the results of the Vienna negotiations on 
conventional armed forces in Europe. In this case basic 
agreement with the Allies 1s necessary. 


Reichert also stated that Stoltenberg has ordered the 
examination in connection with a fundamental cxami- 
nation of the state of readiness and the training concept 
in the Army and Air Force. The Luftwaffe leadership has 
been tasked with examining the low flying problem. 


The GERMAN PRESS AGENCY (DPA) learned yes- 
terday from a reliable source that low-altitude military 
flights at a height of 75 meters over federal territory is to 
be stopped completely by the end of the year. In Bonn i 
is reckoned that the Armed Forces pilots and their allied 
partners will in the future only exercise at a height of 300 
meters over the Federal Republic. The population will 
thus be decisively relieved of the burden of noise from 
low flying aircraft. The seven 75-meter zones are in 
Schleswig-Holstein, Lower Saxony, North Rhine- 
Westphalia, Bavaria, and Hesse. [passage omitted] 


In addition, it was learned in Bonn that by the end of the 
year the strength of the Armed Forces is to be established 
at “considerably” less than 400,000 men. Over and 
above this, by the end of 1990 it will be “a fart accompli” 
that young men will only be drafted in to the Armed 
Forces for twelve months. At present compulsory service 
is 15 months. 


Interior Minister Interviewed on Unity, SPD 


AU 2303213190 Duesseldorf HANDELSBLATT 
in German 23-24 Mar 90 p 3 


[Report on interview with Interior Minister Wolfgang 
Schaeuble by Guenther Banding in Bonn, date not given] 


[Text] Bonn, 22 March 1990—Interior Minister Schae- 
uble sees his policy confirmed in view of the declining 
number of resettlers after clections to the People's 
Chamber. In an Interview with HANDELSBLATT, 
Schaeuble sharply criticized the German policy of the 
candidate for chancellor of the FRG Social Democratic 
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Party of Germany [SPD], Lafontaine. which, on hes view, 
iS aimed at separation and at making people feel inse- 
cure. 


Schacuble stated that he 1s convinced that unity will 
come about even if the GDR's SPD refuses to participate 
in a grand coalition in the People’s Chambcr. thus 
endangering the two-third majority needed for amend- 
ments to the Constitution 


The flow of resettlers has not stopped altogether after the 
electrons. “However, numbers have been declining after 
18 March. Less than 1.000 persons are arriving now on 
weekdays.” Thus, the thesis that the population in the 
GDR might panic in the face of the abolition of the 
emergency reception procedures on | July “has been 
clearly defeated.” Interror Minister Schacuble stressed. 


In his view, the policy of the federal government has 
been confirmed, which 1s aimed at “making utmost 
efforts to quickly improve living conditions in the GDR, 
so that people are given clear prospects that i 1s worth- 
while helping to rebuild the country.” The government 
has always claimed—"“in contrast to Mr. Lafontaine” — 
that, if one wants to stem the flow of resettlers, one 
cannot “curb the freedom of movement for which people 
in the GDR have struggicd so long. and build new walls 
of regulations, as suggested by Mr. Lafontaine. What is 
necessary 1s to climinate the reasons for the emigration, 
which are to be found in the GDR and not in the FRG.” 


For this reason, the cabinet decided this week to imple- 
ment the economic, monctary. and social union as soon 
as possible, in order to be able to abolish the emergency 
reception procedures, “as a result of improved condi- 
tions in the GDR and not as a shabby attempt to draw 
new borders.” 


The interior minister reyected as absurd, claims put forth 
by the laender that the regulations for resettlers should 
be implemented immediately and not postponed until 
July. The initiative of the laender in the Bundesrat would 
require more time than swift action by the government. 


Stopping the emergency reception procedures immedi- 
atcly would be tantamount to disregarding the current 
law. If Bremen and Saarland were to stop observing the 
law that continues to be valid unt! July, this would be 
regrettable. For this reason, he has admonished the two 
governments, the interior minister stated. At the neat 
cabinet meeting he wants to submit a draft law on new 
regulations concerning the reception procedures for 
resetilers, Schacuble announced. It provides for the 
acceptance only of resetilers who have applied for the 
reception procedures at the German embassy in their 
home country. 


In this connection, Schacuble again criticized the SPD's 
candidate for chancellor and Saarland minister presi- 
dent, Oskar Lafontaine. “If the initiative that has been 
submitted to the Bundesrat by Saarland 1s aimed at 
rejecting Germans from Romania as well—this 1s the 
content of this proposal—this testifies to incredible 
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merciiessness in view of the situation in Romania, which 
resembles a civil war, and in view of the fact that a 
communist system still prevails in Romania in v hich 
people have no confidence. This ts irresponsible.” Schac- 
uble continued: “Lafontaine wants separation. He wants 
to delimit people. His demagogy. which appeals with 
considerable unscrupulousness to the envy and the fears 
of the people, should at least prevent him from speaking 
of solidarity. He symbolizes coldness, separation, and 
delimitation.” 


Asked whether he thinks that Lafontaine has engineered 
the refusal of the GDR’s SPD to participate in a grand 
coalition, which, as a matter of fact, party leader Bochme 
advocated prior to the elections, the interior minister 
stressed: “I do not rule out anything. Lafontaine wants to 
prevent resettlers from emigrating to the FRG. He tries 
to delay any kind of help. So far, he has not made a single 
constructive contribution but only destructive ones to 
the implementation of the economic, monctary, and 
social union. He is now trying to influence the GDR’s 
SPD to refuse to participate in mastering the problems 
created by socialism over the past 40 years. Indications 
from the SPD in the GDR confirm this.” 


Can German unity be achieved without a two-third 
majority in the Peoples’ Chamber, for which the SPD's 
support is needed? “I have not given up hope that 
Lafontaine’s strategy of pauperization will not be 
adopted by the social democrats in the GDR. If the SPD 
should finally decide to reject a grand coalition, the 
majority in the Peoples’ Chamber and the majority 
among the population will be sufficient to quickly bring 
about unity,” Schaeuble pointed out. Those who believe 
that they can “deprive people in the GDR of the fruit of 
their revolution by resorting to all kinds of dirty tricks 
and dilatory maneuvers are mistaken.” 


In addition, “one must not overlook the problems that 
result from demands for the legality of revolutionary 
processes within the framework of a constitution of 
enslavement.” The elected forces in the GDR are natu- 
rally trying to master the process of unity under the GDR 
Constitution. He has great respect for these efforts. 
“However, one cannot allow a Constitution that was 
created to guarantee the totalitarian claims of the 
Socialist Unity Party of Germany [SED] to spoil what 
people achieved in their peaceful revolution.” 


Even if unity is to be achieved on the basis of Article 23, 
this process will require time. In the case of Saarland, it 
lasted three years. “I presume that the period wil. not be 
shorter in the case of the GDR.” Temporary reguiations 
will be necessary in many spheres, also in the public 
sector. “As in every other totalitarian dictatorship, there 
is no civil service in the GDR.” 


Civil servants exist in liberal democracies. It is com- 
pletely inconceivable to employ all GDR citizens who 
are currently working in the public sector as civil ser- 
vants. Referring to security checks for peopie who are to 
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be accepted for civil service. Schacuble stated: “In gen- 
eral, generosity should prevail, but close examination 
will be necessary in individual cases.” If somebody has 
committed crimes or if he worked for the oppressive 
regime of the SED, justice must be restored. 


Asked about indications that members of all political 
camps worked for the Stasi security police in the past 
and the current discussion about the Peoples’ Chamber, 
he stressed that he understands the dismay of the people. 
“However, | do not understand why only members of 
liberal parties are examined as to a possible Stasi past, 
but not the SED-PDS [Party of Democratic Socialism]. 
After all, those who created the Stasi—it was an instru- 
ment of the SED—have seats in the Peoples’ Chamber, 
and nobody seems to be concerned about that.” 


He highly respects the work of the citizens’ committees 
in the GDR which investigate the work of the Stasi. 
However, the minister warned against repeating the 
mistake of the postwar period—to concentrate the atten- 
tion Only on certain groups. 


One cannot claim “that only those who support political 
forces that do not belong to the left are guilty. We 
witnessed ihis phenomenon during the discussion about 
de-Nazification in the FRG: National socialists who 
joined the SPD were considered reformed. Their Nazi 
past was a youthful folly. However, former national 
socialists who joined the Christian Democratic Union/ 
Christian Social Union of the Free Democratic Party of 
Germany, continued to be politically stained for the rest 
of their lives. It 1s not admissible to apply a kind of 
‘division of labor’ in coming to terms with the socialist 
past of the GDR.” There are apparently also forces that 
want to undermine the democratic legitimacy of the 
GDR’s newly elected parliament. One must not overlook 
this danger. 


Schacuble stated that he believes that the GDR public, 
which has suffered under the SED's oppressive regime 
for decades, will show understanding for those who 
admit contact with the Stasi now. “The more openness, 
the less hypocrisy and the fewer problems in mastering 
the past.” 


Referring to the FRG's security situation, Schacuble 
Stated, withoul mentioning details: “In any case, there is 
no need to comply with demands aimed at the quick 
abolition of the Office for the Protection of the Consti- 
tution. Everything that we see and experience at the 
moment suggests that we must continue to be vigilant, 
thal we must continue to protect our Constitution so that 
it will prevail in the future.” 


Favors Amnesty for Stasi Employees 


LD2703082590 Hambure DPA in German 2301 GMT 
26 Mar 90 


[Text] Freiburg (DPA)}—In the view of Federal Interior 
Minister Wolfgang Schacuble (Christian Demociatic 
Union) a gencrous amnesty should be considered for 
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former workers of the GDR state security service. 
Excluded from this should be capital crimes. Schacuble 
said in an interview with the Freiburg BADISCHE 
ZEITUNG (27 March edition). 


The increasing number of accusations by Stasi 
employees against GDR politicians could be a contribu- 
tory factor in jeopardizing the stability of the GDR. A 
sharpening of the situation would, however. destroy the 
tumetables for the unification process of the two states. 
Obviously it 1s entirely up to the GDR to take a decision 
on amnesty, the minister emphasized. 


USSR Sends Records on German Missing Persons 


LD2603132890 Hamburg DPA in German 1227 GMT 
26 Mar 90 


[Text] Munich (DPA)}—Forty-five years after the end of 
World War Il the German Red Cross’s missing persons 
tracing service hopes to be able to clear up the fate of 
about 300,000 German soldiers missing in the Soviet 
Union. The first disc containing personal data so far 
witheld in Moscow has already arrived in Munich and is 
already being analyzed, the organization reported today 
in reply to an inquiry. The missing persons tracing 
service conducted preliminary negotiations in October 
about the transfer of data, which they have been trying to 
get for decades, on the more than one million missing 
Wehrmacht soldiers and an unknown number of civil- 
ians. 


“Within the framework of the new policies” it has been 
possible to obtain information from the state archives. It 
will be stored on disc in the USSR and “gradually sent 
over the next one and a half years.” Al present an 
appropriate computer system is being installed to eval- 
uate the information. The beginning of the process was 
delayed because first of all the names of those missing 
had to be identified. In many cases they had been written 
down incorrectly, and in addition the transposing of the 
Cyrillic data bank will ease the solution to this problem. 


The missing persons tracing service referred to “the great 
problem of the flood of letters—we are already threat- 
ened with drowning in them”. As soon as results of the 
evaluation are available the relatives will be informed. 


The newspaper BILD reported that apart from the files 
the Soviet Union is also opening burial chambers. With 
the transfer of information on the time of death and the 
place of death of prisoners of war and deceased civilian 
internees the deaths can finally be officially registered, 
the relatives notified, and possible benefits applied for. 
The Soviet Red Cross and the German association for 
the care of war graves wish to find the skeletons and to 
set up soldiers’ cemeteries in the Soviet Union, the 
newspaper says with reference to the Central Informa- 
tion Office of the Wehrmacht. 
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Arrest Warrants Issued for Alleged GDR Agents 


LD2603 142390 Hambure DPA in German 1335 GMI 
26 Mar 90 


[Text] Karisruhe (DPA)}—The Federal German security 
authorities have succeeded in dealing a blow to the GDR 
intelligence services with the arresi of four presumed 
agents. According to information from the Federal Pros- 
ecutor’s Office today the imvestigative judge of the 
Federal Court of Justice rssued arrest warrants for the 
four suspects last week. Among them arc also a printer 
who was working at the Office for Studies and Exercises 
of the Federal Army (Bensberg). The Federal Prosecu- 
tor’s Office announced his arrest 22 March 


The printer 1s said to have supplied documents about 
Federal Armed Forecs conferences. plans. and exercises 
for remuncration to his controlicr since the beginning of 
the 1970s. A pensioner from the Duisberg arca, who 
photographed the documents and passed the films to the 
GDR intelligence agency. worked for him as a courier 
The last time the man worked as a courier, and according 
to the security authorities his services had been inter- 
rupted from 1979 to about 1985. was on 2 March in 
West Berlin. The arrest of the two men prevented a 
delivery scheduled for 22 March. it was sand. The two 
accused are in investigative custody 


A 4$-year-old manual worker and his 41-year-old wife 
are also said to have worked for the GDR intelligence 
service. The man, who worked 1m the printers’ works of 
the Lufiwaffe-support commando in Cologne-Wahn. 
had photographed since 1966 writicn Federal Armed 
Forces and NATO documents. some of which were 
identified as “top secret.” Hes wife had about four 
intelligence service mectings per year in East Berlin, with 
couriers on Federal territory. or om the Netherlands and 
each time handed over about S00 photographs The 
couple are said to wave received first of all S00 marks. 
later 3,000 marks per delivery. The husband is 1 inves 
ligative custody. The arrest warrant for his wile was 
suspended on bail of 30.000 marks 


The arrest of at least one more operative for the GDR 
intelligence service was probably impeded by an agency 
report last week of the arrest of “six presumed spies” 
which had thus warned the agents. the statement from 
the Federal Prosecutor's Office reads. The woman who 
has now been arrested was apparently prepared to take 
part in a mecting with her controller, arranged for 23 
March, however the intelligence service did not keep the 
mecting. It is to be presumed “from caperence that this 
nonobservance of the mecting was the resull of an agency 


report.” 























16 FEDERAL REPUBLIC OF GERM ANY 


Number of GDR Resettlers Drops ‘Sharply’ 


LD2603 100490 Hamte-re DPA in German 0910 GMT 
26 Mar 90 


[Text] Bonn (DPA}—In the week si.ce the People’s 
Chamber elections in the GDR the number of resettlers 
has dropped sharply. Between 19 and 25 March only 
4,990 GDR inhabitants registered as resetilers in the 
Federal Republic, while in the previous week there were 
11,914. 


Since | January a total of 149.232 resettlers have been 
registered. Federal Minister of the Interior Wolfgang 
Schaeuble (CDU) [Christian Democratic Union] 
announced thal emergency reception for GDR inhabut- 
ants will end | July 
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Communist Party Elects New 4-Member Council 


LD2503152290 Hambure DPA in German 1444 GMT 
25 Mar 90 


[Text] [no dateline as recerved}—This afternoon, out of 
seven candidates the delegates [at the German Commu- 
nist Party, DKP, Congress in Dortmund] elected two 
men and two women .o the new four-person Council of 
Spokespersons. From the party Executive, wholesaler 
Helga Rosenberg. typeseticr Rolf Priemer. and engine 
fitter and engineer Heinz Stchr joined the new body. The 
32-year-old sociologist Anne Frohnweiler is new 


Afterwards. Sichr assessed the clection of the Council of 
Spokespersons as the first step toward renewal. The 
party wishes to continuc. The cards are also being 
reshuffled in other parties. so there will definitely be 
chances for the DKP 
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Radio France Strikers Demand Higher Pay 


LD2203132390 Paris Europe Number One in French 
1200 GMT 22 Mar 90 


[Summary] Radio France has been on strike since mid- 
night. The strike, the latest in a series of stoppages in 
support of a claim for higher pay, is a total one and there 
iS NOL even a Minimum program. France Inter, France 
Infos, FIP, France Musique, and France Culture are 
broadcasting a single music programme from satellite. 
with no news bulletins at all. The strike is a general one. 
called by all the trade unions for al! staff, administrative 
as well as technical. The strikers are demanding a gencral 
raise of 500 francs per month for all employees of Radio 
France. 


The unions say this is the most widespread strike in 
Radio France for at least 10 years. and they say between 
60 and 80 per cent of staff are on strike. And we have just 
heard that talks with the chairman and director-general 
of Radio France, Jean Maheu, broke down a few 
moments ago, and the strike has been extended to 
tomorrow. 


Strike Continues 26 Mar 


LD2603212590 Paris Europe Number One in French 
2030 GMT 26 Mar 90 


[Text] The strike which began at Radio France on 
Thursday over pay demands has been extended once 
again this evening. The trade unions have rejected the 
latest proposals of the Chairman, Jean Maheu. 


Meeting With Management Fails 
LD2603130990 Paris Europe Number One in French 
1030 GMT 26 Mar 90 


[Summary] The strike at Radio France continues today. 
There was a meeting with management at 0830 [0630 
GMT] which broke down like previous meetings. The 
unions are demanding an extra monthly payment of 
FrS00 back-dated to | January 1989 for all Radio France 
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staff. The management has proposed a bonus of Fr800 a 
year from January 1990. A genera! mecting was held at 
Radio France headquarters at 1000 [0800 GMT] at 
which «t was almost unanimously decided to continuc 
the strike. Radio France is broadcasting uninterrupted 
music programs without any news at all. 


USSR Defense Minister Yazov Arrives 


LD2703091890 Paris Europe Number One in French 
0900 GMT 27 Mar 90 


[Text] Soviet Defense Minister General Yazov has just 
arrived in Paris for a three-day working visit. He is 
scheduled to meet with Defense Minister Jean-Pierre 
Chevenement and Prime Minister Michel Rocard. 


Beregovoy Visits Moscow To Revive Trade 


LD2603210590 Paris Europe Number One in French 
1700 GMT 26 Mar 90 


[Excerpt] Minister of Economy Pierre Beregovoy is in 
Moscow to meet with Soviet economic officials. First, it 
iS a question of reviving, in a broad sense, exchanges 
with the USSR, but it is known that it is also a matter of 
ceriain payment disputes. In fact, Soviet industrialists 
have reportedly adopted the attitude of no longer settling 
their bills, when they have contracts with businesses in 
the West. [passage omitted] 


Reportage on CSSR President Havel's Visit 
WA2203 124490 


For Czechoslovak reportage on the visit to France by 
Czechoslovak President Vaclav Havel, including cov- 
erage of the Havel-Mitterrand joint news conference, 
please see the Czechoslovakia section of the 21 March 
East Europe DAILY REPORT and subsequent issues. 
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USSR's Kashlev on Republic, Esaropean Issues 


LD2603210390 Lisbon International Service in Portuguese 
1830 GMT 26 Mar 9 


Text] The USSR 1s willing to accept self-determination 
its republics under the constitutional laws once the 


legal proceedings for such a process has been established. 
Yurty Kashlev said today in the Portugese capital. 


The Soviet deputy foreign minister, who was speaking al 
Lusiada University, said the Sovict Constitution already 
recognizes this right but has not established the neces- 
sary steps for such a process which he considered to be 
complex. Kashlev, who attended a mecting of the 
Council of Ex:vope in Lisbon on behalf of Soviet Foreign 
Minister Eduard Shevardnadze currently visiting several 
African countries, said the USSR has invested about (790 
million dollars) in Lithuania [words indistinct]. 


The Soviet deputy foreign minister stressed the implica- 
tions and the prospects offered by what he called the new 
European architecture arising from the [word indistinct] 
in Eastern Europe and the reduction in tensions between 
the blocs led by the United States and the USSR [words 
indistinct} the polemics caused by German unification 
Kashlev said the USSR agrees in principle to this unifi- 
cation as long as existing borders between neighbors are 
safeguarded and the political and military status of the 
new Germany 1s defined. If the new Germany were to 
belong to NATO it would compromise the cxisting 
balance between the blocs. 


Prime Minister on EEC, East Europe 


PM2703085690 Paris LE FIGARO in French 
23 Mar 90 p 4 


Interview with Prime Minister Anibal Cavaco Silva by 
rene Jarry: place and date not given] 


[Text] [Jarry] A little more than four years afier Portugal's 
entry into the Common Market, what is your country’s 
situation with a view to the 1993 single market” 


[Cavaco Silva] Community membership was a real shock 
for Portugal. In addition, changes have occurred since 
we joined. The common agricultural policy has been 
changed, and competition has increased. And now there 
are the upheavals in the East European countries. 


My government has mace a great reform effort to adapt 
We will continue to do so. We must be capable of taking 
the necessary measures, even if they are unpopular. We 
have very quickly changed taxation; there 1s labor legisla- 
tion which now makes 11 possible to fire people, we have 
implemented an agrarian reform. returning some land to 
the former owners; and we have begun privatization. 


The Constitutional Cout accepted a law on 2! March 
making it possible to privatize enterprises not just to the 
extent of 89 percent but 100 percent. We have impie- 
mented a comprehensive reform of the civil service, and 
of health and education programs. 


We also have a new modern Constitution. worthy of 
Common Market Europe. Portugucse executives, for their 
part, have accepted the challenges. ihe record 1s positive. 
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[Jarry] The clections mm the GDR make a rapid unifica- 
tion of Germany likely. Do you think that thes unified 
Germany should be neutral or micgrated into NATO” 
And what influence will it have in the Common Market? 


[Cavaco Silva] Reunification should take place im the 
Community framework and in that of NATO, respecting 
borders and the Helsinki Final Act. 


[Jarry] Pressdent Mitterrand recently spoke of a Euro- 
pean contedcration including participation by the East 
European countries to varying degrees. What do you 
think of thes formula” 


[Cavaco Silva] For the time being. | think the question 1s 
not whether we should expand the Community, but how 
we should consolidate what has already been done. We 
must correct imbalances, and avoid economuc and finan- 
cial. and hence social and political tensions. We must 
also reexamine the institutional question. Perhaps we 
should also increase the parliament's powers. 


I think that we must find a special form of association with 
the East European countries. We must also help their 
development toward democracy and the market economy. 


[Jarry] Does that include the USSR” 


{Cavaco Silva] The USSR 1s an empire. We do not know 
how ut will evolve: We suppor all of Mr. Gorbachev's 
efforts, but we are still loyal to some principles: democracy, 
human rights. a rule-of-law state, and a multiparty system. 
The other countnies—Poland, Hungary, and Czechoslova- 
kia—have already made decisions on this subject. 


[Jarry] The changes in Eastern Europe will change aid to 
those countries. This 1s expected to cost the EEC 1° 
billion francs. At a time when Portugal 1s making great 
economic efforts at the national level, will it be able to 
particopate in aid to Eastern Europe” 


[Cavaco Silva] We will participate in accordance with our 
means. All the EEC countries must make an effort to show 
solidarity with Eastern Europe. But this does not mean 
that we must forget that underdevelopment 's as harmful 
as dictatorship. The southern Community countries must 
consequently ask their northern partners to honor the 
pledges made toward Africa and Latin America. 


[Jarry] During his investiture, Brazilian President 
Fernando Collor said that Portugal was Brazil's closest 
interlocutor and could speak for it in the EEC. Do you 
intend to act on those words” 


{Cavaco Silva] There are very strong historical and 
cultural ties between Portugal and Brazil. We speak the 
same language. Portugal 1s not just a European country, 
but also has an Atlantic coast. It 1s turned toward both 
south and north. This 1s our advantage in the Commu- 
nity. Portugal can facilitate relations among Europe, 
Africa, America. and, more especially, Brazil, which will 
always be a big power with huge potential. Before his 
investiture, President Collor came to Lisbon and we 
discussed the Community a great deal. The EEC should 
tackle the problem of the Brazilian debt 
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[Jarry] in Dublin on February. Lisbon rallied to the EEC 
decision to maintain sanctions against South Afnca. How- 
ever, persisient rumors suggest that Portugal 1s inclined to 
show greater flexibility toward Pretoria. Is that truc’ 


[Cavaco Silva] We must encourage President De Kierk. 
If he lifts the state of emergency, the Community should 
immediately adopt a positive stance. Bul we must sec 
whether this state of emergency ts necessary to contain 
the white extremists. 


[Jarry] Let us return to your visit to Paris. France is 
Portugal's second biggest client and third biggest sup- 
cr. Are vou satrsfied with relations between the two 
countnes” 


[Cavaco Silva] First, there are ties of frendship between 
France and Portugal. But France 1s also our second 
biggest partner and we want to increase this trade. We 
have tig plans, notably in the railroad sphere. | am in 
favor of cooperation between Portugese and French 
entreprencurs, joint ventures, for mstance 


The only problem between Paris and Lisbon relates to 
the teaching of Portuguese. Given the large number of 
immigrants’ children, we think that the French Govern- 
ment should facilitate the study of Portugese at school. 


My visit to Paris should enable me to establish contact 
with businessmen and cultural aflairs officials. There is 

t between the two counties On Many points. 
and | think that we will usefully be able to discuss this 
new Europe which 1s being built. 


Cavaco Silva on EEC, U.S. Relations 


LD2603135990 Lishon Domestic Service in Portuguese 
2300 GMT 25 Mar 90 


[Excerpt] The second Wilson Center conference on Por- 
tugal entitled “Portugal, the United States and European 
Integration™ 1s taking place in Lisbon. This evening 
Prime Minister Cavaco Silva hosted a dinner for the 
conference participants at the Foreign Ministry. He said: 


[Begin Cavaco Silva recording] In the EEC, Portugal is 
undoubtedly a factor in the approach to the United 
States. At this time, when profound changes are taking 
place in Eastern Europe with innumerable political, 
ideological, and geostratcgic consequences, | think it 1s 
vital that one should never lose sight of the communion 
of values and civilizations uniting the two sides of the 
Atlantic and [word indistinct] the Alliance which is still 
(°relevant) and indispensable to the security and defense 
of its two pillars. 


Europeans and Americans, we all (exhort) the ideals of 
liberty, the defense of human nghts, and representative 
democracy. Portugal 1s in a privileged position not only 
to understand, compare, and [word indistinct] the iden- 
tity of values, which are the valucs which have led the 
peoples of Eastern and ( cniral Europe to the surprising 
and exciting revolution we are witnessing. [passage 
omitted] [end recording] 
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FRG President Arrives for 4-Day Visit 
LD2603111690 Hambure DPA in German 1022 GMT 
26 Mar 9 


[Excerpts] Lisbon (DPA}—Fedcral President Richard 
von Weizsaccker arrived this afternoon on a four-day 
State visit to Portugual, accompanied by his wife Mar- 
anne and by Federal Foresygn Minester Hans-Dictrich 
Genscher. After a bref welcoming ceremony a! the 
airport by the Portuguese President Mario Soares, the 
federal president travelied to the Hicronynmous Monas- 
tery, rich in tradition, on the banks of the Tagus River. 
where the military recpetion ceremony took place. In th 
monasicry's church Von Weizsaccker lard a wreath at the 
grave of the Porlugucse poet and natronal hero Luss de 
Camocs. [passage omiticd] 


A tour of the monasicry was followed by a private lunch 
for the Von Weizsacckers with Presedent Soarcs and his 


wife un the Belem presidential palace. [passage omitted] 


Addresses National Assembly 


LD2703085890 Hambure DPA in German 0824 GMT 
27 Mar W 


[Text] Lisbon (DPA}—FRG President Richard von Weiz- 
saccker, the Portuguese National Assembly 
today. has promised that in the German question there will 
be “no return to a past spoiled by nationalism, no separate 
German way.” On the second day of his state visit to 
Portugal, the federal president, in his speech at a special 
session of the parliament in Lisbon, also referred to the 
present developments in Furope: “There can be a growing 
together of German statchood only within a Europe that 1s 
growing together. The dynamism in the German question 
must prove itself as the engine for European dynamiom.” 


He added: “We want a Europe that 1 more than a 
geographical concept. There must not be an economic 
fortress scaled off from the outside. Europe must. truc to 
its legacy, embody a new humanism, as the preserver of 
human dignity and social jusince.” In addition to its own 
problems, it should not forget its obligations to the Third 
World and the great world problems of environmental 
destruction, drugs, poverty, and population cxplosion 


Von Weizsaccker also referred to Portugal's “carnation 
revolution” of 1974, which brought democracy to the 
country, when the following inscription appeared on 
walls: “The right to vote is the weapon of the people’ 
The Federal president continued: “Many peoples liber. 
ating themselves from dictatoral stranghtjackets are 
taking up this weapon. The better people equip them- 
selves with the mghi-to-vote weapon. the beticr the 
prospect of military disarmament.” 


The Federal president thanked Portugal for the speedy 
solidarity shown for the emerging German urity and 
praiscd—quoting the writer Hans Magnus Enzens 
berger—iis “virtues of limitless tolerance, its humanc 
skepticism... and supreme generosity.” This should 
become the “European principle.” 
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Guerra Meets CSSR Foreign Minister Dienstbier 


LD2603 182590 Madrid in Spanish to Europe 
1130 GMT 26 Mar 90 


[Reporter, interrupting] Do you expect the same for 
Czechoslovakia’ 


[Diensthier] Possibly, yes. [end recording) [passage 
omitted] 


* Suarez, CDS ‘Alliance’ With PSOE Scored 
WESOS93A Madrid DIARIO 16 in Spanish 
13 Feb Wp 3 


[Editorial: “Swarez’ Magician's Hat™] 


[Text] Adolfo Suarez has confirmed on Torremolinos, at 
the close of his party's Third Congress, what public 
opinion feared after the regretiable speech by the CDS 
Democratic and Social Center] spokesman, Alejandro 

. during the recent plenary session of the Con- 
gress on the delicate Juan Guerra affair: that this party of 
uncertain , which one day tried to join the PSOE 
on the left and the next day allied with the People's Party 
to snatch some city halls away from the Socialists, now 
wants to be a firm ally of the Socialist Party. This is 
simply incomprehensibic, in spite of the explanations 
that the CDS has tried to give, such as the statements 
that its leader made today to our newspaper. 


The CDS leader, a flexible politician to whom history 
has unquestionable reasons to be grateful, had accus- 
tomed Spaniards to his strategic skills. Adolfo Suarez 1s 
the key name in our political transition, and no sensibic 
person wants to see him or his accomplishments for- 
gotten. Yet historic loyalties have little to do with 


excessive allegiance-shifting. A party can be centrist even 


characteristics (now that the Berlin Wall has fallen, 
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communnm has renounced 8% monopoly m Easicrn 
Europe, and the racests hawe released Mandela) docs not 
ever nuances they wish. Suarcz has apparcnily 
renounced ths ciementary model and hrs ambition to 
acheeve a majority. He wants to return to La Moncioa. 
even if through the servants’ entrance. 


it «s understandabic that the fownder of the Democratic 
and Social Center would aspire to enjoy some son of 
power, after his uncomfortable trek through the wilder- 
ness and successive dcfcats at the polls. But the trade-off 
that he has shown his followers mm Torremolimos is not 
cractly encouraging. Al a moment when the rulong party 
1s Obviously weak, Suarez ms cxchanging his silence 
which could turn out to be a guilty one m a case of 
corruption, for a small parcel of influence. The gallant 
hero of the dramatic plenary session on 23 February 
1981. who has now fallen selemt om hes scat when the 
honor of the democracy that he helped to bring about s 
at stake, cannot hope that Spansards will remain capti- 
vated by hes magician’s hat. 


The news stores out of Torremolinos have confirmed 


solutions, Suarez wants to “move over” to the PSOE. 
this tome out of opportunism. Where is the CDS’ mes- 
sage’ What 1s its dominant sécology’ Can the president 
of the Liberal International ally for an mmperfect future 
with a party that 1s not at all lyberal and that 1s hamstrung 
by an internal crisis and by as yet unclarified responsi- 
bilitees in a case of corruption” 


Mop ed apace teers Ahr muon ped ap 


reason, by its “allies” 
threatening to break the agreements they signed with 
such a suspect partner. Because, honestly, can a party be 
an opposition ally in the Madrid city governmeni, 
undoing everything that Juan Barranco’s Socialist gov- 
ernment did, even in the field of theater, and at the same 
tome offer Felipe Gonzalez governability pacts at the 
national level” 


Adolfo Suarez’ magician’s hat can maintain its presence 
on the scene for as long as CDS voters want, but the act 
that he 1s presenting to the audrence 15 no longer exciting, 
because it 1s too well known. We will soon see, in the 
same Andalusia that witnessed hes latest performance, 
whether Adolfo Suarez can again pull rabbits out of his 
hat or whether it has become an empty, broken toy. 











* External Economy Improvement Seen as Durable 
WENO3I27B Copenhagen BERLINGSKE SONDAG 
in Danish 21 Jan 9 p 12 


erg a by Frank Dahigaard: “A Myth That Our 
y ls Weak”. first paragraph «= BERLINGSKE 
SONDAG introduction) 


[Text] For the past three years Denmark has had a trade 
surplus with other countries. Thus, last year we had a 
surplus with respect to such economic powers as Sweden. 
Switzerland, and Japan. 


To be sure, Denmark is Gcep in debt and. to be sure. we 
have one of the heaviest tax burdens im the world, but 
there 1 no reason whatsocver to sink into resigned 
despair. All the talk about our miscrable cconomy is 


quite craggerated 


Py international standards, the Danish cconomy 1s quite 
strong and competitive mm a number of mmportant arcas 


* As a rule, Danish wage carners and salaried 


employees produce quality products 
¢ Goods from Danish companies are generally deliv- 
ered on time, which ss becoming more and more 


i 


¢ Typically, there s peace within the Danish labor 
market, with few sirikes. In comparison with many 
other countnes, the Danish labor force is stable and 


Hi 


¢ The level of education among Danish wage carners 
and salaried employees 1s relatively high by mnterna- 
tional standards—for now. 

¢ Typically, work at Danish work places s well orga- 
nized and managed 

¢ Productivity (i.c.. production per man per hour) is 
quite high by international standards 

¢ The production apparatus (machines and equipment) 1s 
usually modern and advanced at Danish companies. 

¢ We have a good transportation and communications 
system. 

¢ Danish companies may be small by international 


Four Reasons 


The Danish industry sector is modest, bui healthy, for 
several reasons. 


First of all, Danish business 1s not saddled with so-called 
“dinosaur industries,” such as the coal industry. 


Secondly, our companies receive fewer subsidies than 
wdusines in other industnalized countries. 


Thirdly, our indusirics are subjected to more open 
competition from outside than companies in most other 
countries. We are, quite simply, the top students im the 
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EC class. We do not protect our indusiry with more or 
loss pmaginative “techmscai trade barners.” such as thos 
used by the French. Italeans, and Japancse. for cxampic 


Fourthly. throughout most of the sewentics and cightecs 
the business clumate bere at home has been rather 
appalling. Business. 1s Owners, and ts managers, have 
often been the objects of suspicvon and hatred by a 
majority in parhament and by large sectors of the pop- 
ulation. To put 1 meldly. taxcs (property taacs. corporate 
taxes, high marginal taxcs) have mot been partecularly 
fnendly toward business during the past 20 years 


Darwin's Law 


The final result of all thes has been a particularly grim 
form of Daniwhk caprtalesm in which companies that 
could not get by em open imicrnational competition 
without governmental subsidics and mo.al political sup- 
port have simply been allowed to dic 


In other words, we have been practicing a form of 
Darwinism in our industrial policy: only those compa- 
mcs that could cut the mustard have survived. As a 
result, the Danish mndustrial sector vs relatively small. 


In return, 1 1s strong and healthy 


We can certainly also be proud of our agriculture. Only 
five percent of the Danish work force is involved im 
agriculture which, nonetheless, 5 capable of feeding 15 
millon people—or three times the Danish population. 
Thus, two thirds of owr agricultural production is 


exported. 


Under free market condstrons we (and the Netherlands) 
would drive German, French. and English farmers out of 
business. Unfortunately, however. there are no free 
market conditions m agriculture mm the EC. (When the 
EC's economic and monetary union becomes a reality we 
will have the same mmterest rates throughout the entire 
EC and then Danish agriculture will become even more 


competitive.) 


Protectionism im agriculture has been the main reason 
Denmark has endured trade deficits for many years 
Afier all, there are unequal conditions when, for 
example, the Japanese can frecly sell their cars, pocket 
calculators, and cameras to us, while they are not as free 
to buy the products that we are good at producing— 
namely agricultural products. 


A Country Of Serples 


If it 1s true that Danish business 1s strong and competi- 
tive, why then have we not had an cxport surplus with 
respect to the rest of the world” 


The answer is that we have indeed had onc 


If we look at our total foreign trade of goods and services 


(trade in goods, shipping. land and air transportation, 
tourism, cic.) then we see that we have had a surplus 
throughout the entire past decade, with the exception of 
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one year (1986). Thes = a fact that has been mostly 
overiooked mm the public dcbaic 


The fact that we hawe had and continuc to have a dcficu 
m our balance of payments « duc solely to our micrest 
payments on the foreign dct and our payment of aid to 
developing countries. But. m fact, these nems have 
nothing whatsoever to do with ou: actual competitive 
strength. (The mterest payments are a result of our trade 
deficits during the 1960's and 1970's, when we took on 
enormous debts ) 


Our caport surplus om real trade m goods and services 6 
becoming 80 great. however. that the enormous interest 
payments can be fully covered m 1990. Thus, our antic- 
spated balance of payments deficut of 5 to 7 billion 
kroner thes year 1s duc solely to foreign aid payments. 


™ Vears Of Development 


If we examine our foresgn trade im goods alone (where 
the statestics indicate the valve of emporied goods 
including freight and mmsurance: costs, while caports 
mclude the value without these costs), we see that 
Denmark has run a deficit since the end of World War I 
all the way to 1987. In other words, we have imported 
goods worth more than the amount we have sold abroad. 


During the past three years, however, we herve had a 
surplus in our trade of goods with other countnes—we 
have exported more 


The graph shows the development of the Danish trade 
balance since 1960. For cach year, it gives our exports for 
cach krone of umports. As indicated, during the sixties 
and seventies Denmark exported goods worth only about 
80 ore for cach krone of imports. Thus, the export of 
goods comprised only about 80 percent of imports. 


The most lopsided result occurred in 1976 when we 
exported goods worth only 73 ore for every krone we 
spent on imports 


in 1987, however, for the first time during the entire 
post-war period, Denmark achieved a surplus in the 
trade of goods with other countries: during that year we 
exported goods worth 1.01 kroner per krone of imports. 
And mm 1988 and 1989 exports rose to 1.05 kroner per 
each krone of imports 


Mere Te Japan 


For many years Denmark has had a solid trade surplus 
with England, Norway. and Italy, but in recent years we 


have also had export surpluses with such economically 
strong countries as Japan, Switzerland, and Sweden’ 


During the first 11 months of 1989 Danish exports to 
Switzerland totaled 1.14 kroner for every krone of 
imports from the Swiss. Our caports to Japan have 
reached |.19 kroner for cach krone of wmports from that 
country. And our cxports to Sweden are now at 1.06 
kroner for every krone of imports from the Swedes 





* Newspapers, Communist Faction View Congress 


* CP Still Considered Force 


WENO4134 Helsinki HELSINGIN SANOMAT 
in Finnish 27 Feb 90 p 2 


[Editorial: “Lefiest League Remains Tied to SKP 
[Finnish Communnst Party] 


activity to the Lefiest | cague that 1s to be established m 
April. The presence of the Tarstorte wing did not change 
the SKP’s plans. The idea of a leftist league 1s proceeding 
in accordance with the orginal outlines. The decisions 
about the suppression of the SKP and the “lame leader- 
ship” of the transition penod confirm the impression 
that the Lefisst League is a serious political endeavor 


For the present, however, there is no justification for 
far-reaching conclusions that the Leftist League is any- 
thing other than the SKDL [Finnish People’s Demo- 
cratic League}, even though structural requircments are 
being created to free ut from the SKP’s leading strings 
Abandoning collectivism and the theory of the vanguard 
is a significant milestone in the history of Finnish 
communism, but only the coming years will show 
whether the SKP's suppression model will be umpile- 
mented im practice 


The SKP remains mm cristence and retains iis enormous 
assets, the yield from which it intends to use to finance 
the Leftist League. For some reason the SKP is also 
entrusted with the responsibility for Marxist research. 
Such reservations create the impression that the Leftrst 
League remains tethered to the SKP, although the SKP 
was not supposed to be abolished at this stage. according 
to the orginal plan. This impression 1s strengthened by 
the fact that the SK.P was not certain at the congress im 
whose hands the mew party to be founded at the open 
congress would end up As long as the SKP 1s maintained 
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m the regrster of partics and controls is property. .ac 
Lefust League musi accept the reality that the SKP 
weakens its credsbslity 


The congress showed that the Communists have just 
about run thew quarrel ito the ground. The Tarstones 
discontinued the Democrat Alternative. If they also 
give up the SK/ (7) [Finnish Communist Party (Unity)), 
the radscal leftssts have the opportunity to come back as 
a credible political group 


* Papers Assess Congress 
WOE NO4138 Hetsinka HELSINGIN SANOMAT 
in Finnish 27 Feb Wp 9 


[Roundup of newspaper cditornals on SKP [Finnish 
Communist Party] congress] 


[Text] Many papers assessed the Finnish Communist 
Party's historsc bul surprisingly tame congress thal was 
held on Monday It was predicted that chqurshncss 
would contenue during the period of the Leftist League. 
100 


Reason I riumphed 


Independent LAPIN KAN*SA im Rovamem: believes 
that the SKP wall fade into history. despite the hopcicss 
efforts of the leftsst Communists 


“The estate ims ontory reading held beside the deathbed 
of the dearly deceased, the SKP. did not proceed quite in 
accordance with capectations. Among both the majority 
and the menority of the SKP. there are still members who 
want the deceased to rise to hes feet and continue his 
activity as a Mararst party. Thes veew was veied down in 


the congress 


“Reason treumphed im the decision of the congress. The 
suppression of the SKP and the shift of the party's 
politica! activity to the Leftest League that is to be 
founded mm a few months is the only wise measure the 
( ommunists can take om the present situation.” 


The paper surmised that, beneath the surface, things 
were still smoldering. “Everything indicates that the 
establishment meeting of the Lefirst League will honor 
the traditions of Finnish communism by being a quar- 
relsome and militant spectacie ~ 


Money Will Decide 


The Conservative AAMULEHTI i Tampere recalls 
that, “Even after its adventures, the SKP is Finland's 
richest political party, with its assets of 150 million 
markkas The party's most important weapon in rela- 
trons with the Lefirst League 1s precisely its moncy. Even 
if political activity moves wo the Lefiist League, the 
moncy will remain behind the SKP's support founda- 
tron 


“Thus, the support foundation controlled by the 
majority has the capability of preventing the minority 
from garmeng the upper hand mm the Lefinst League. The 
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thing 1s that the majority dows, justifiably oF not, tha: 
the minornty will change into lamin. Without moncy, 
modern party actively cannot be carned out, so that the 
SKP’'s grep on the Lefiest League 1s firm, of necessary 


“As far as temuing 1s Concerned, the Lefts: League 1s not 
benu.g born under auspicious stars. 'n the former East 
European countries, there 1s 2 direct shift from Russian 
communism to social democracy. Our Communists do 
not dare to talk about this. bul they do think 1.” 


Dictatorial Procedures 


The independent KOUVOLAN SANOMAT surmuses 
that the SK.P congress did aot succeed compictety mm its 
most important task, mn the suppression of the SKP. The 
demand Sy the minority to preserve the SAP's regrsira- 
ton a8 @ political party did not have “proper grounds.” 
according to the paper 


“Have the past years not taught any lessons’ Now it 
would be sensible to combine forces and not continuc the 
endless wrangling of paralicl organizations ~ 


The majority did come out of the congress with an 
unblotied copybook erther, according to the paper. In the 
selection of the Central Committee. the chque holding 
power mn the party displayed dictatonal procedures that 
one could not believe possible in present-day Finland 
Democracy 1% not yet mm operaiion among the Commu- 
nists. On thes basis, 1 appears that the fundamentals c/ 
democracy will have to be icarned for a long tome yet m 
the Lefisst League. too.” 


Little Te Laugh About 


The Center Party's KFSKIPOHJANMAA im Kokkola 
doubts that the SKP wall ever be abolished, “or at least ut 
will owt happen casily.” The minority will ensure that 
this 1s the case. “Although during the weekend they 
performed with 2 mute compared to previous years, this 
does not mean that the Stalinist Communists have 
abandoned their campaign inside the SKP 


“The Peopic s Democrats assembling around the Lefirst 
League have an extremely difficult road ahead of them 
They do mot have very large chances of surviving as a 
democraixc party attached to the Mank of the Social 
Democrats. In all probability, the support of the Lefirst 
League will remain on the level of the s called splinter 
parties at five to 10 percent 


“And what about the leftists yearcung for alignment 
around the old SKP” It ts very likely that their Vadership 
figures, too, will head for the Lefint League i Esko- 
Jyhani Tennila gathers together a so-~<alled majority of 
the minority m the majority-hased Lefirst League, the 
minority of the minority will have little to laugh about” 
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* Tennila Criticized 
QE NO413C Helsinki HELSINGIN SANOMAT 
in Finnish 3 Mar 90 p 7 


{Article: “Tennila Is Not Suitable™] 


[Text] The chairman of the SKP(Y) [Finnish Communist 
Party (Unity)}, Esko-Juhani Tennila, has not been for- 
given by the majority Communists of Lapland. Paavo 
Suosalo, the district secretary for Lapland of the SKP 
[Finnish Communist Party] and a deputy member of the 
SKP Central Committee, announced in the Center 
Party's POHJOLAN SANOMAT that Tennila is not 
suitable as a parliamentary candidate of the Leftist 
League in Lapland. 


“Esko-Juhani Tennila does not have any chances as a 
parliamentary candidate in Lapland,” Suosalo charged. 
Al the same time, he considered the joint appearance of 
the SKDL [Finnish People’s Democratic League] and the 
Democratic Alternative in the 1991 parliamentary elec- 
tions in Lapland to be impossible. 


“The situation is different in the Tampere district, and 
Tennila is utilizing this, but this does not have any 
practical link to reality in Lapland. It is natural that 
Tennila, as an active politician, talks about the Demo- 
cratic Alternative’s disbanding and joining the Leftist 
League, but the talks are just a farce,” Suosalo said. 


* Dissident CP Stance 


WOE N0413D Helsinki HELSINGIN SANOMAT 
in Finnish 27 Feb 90 p 4 


[Article: “KTP [Communist Workers Party] Received 
New Vigor From the SKP [Finnish Communist Party] 
Decisions” ] 


[Text] In the opinion of the Communist Workers Party, 
the decisions made by the Finnish Communist Party last 
weekend about the suppression of the party showed the 
establishment of the KTP to have been a correct deci- 
sion. 


“The KTP will remain in operation as the only registered 
communist party with party rights, when the SKP is 
removed from the party register.” the KTP’s Central 
Council stated at the weekend meeting. 


The party will go into the elections with its own forces. 
Pekka Tiainen, the deputy chairman of the KTP, said on 
Monday that the party does not intend to be ashamed of 
being communist in the parliamentary elections. “If you 
want to vote for communists, the surest choice is the 
KTP, all the other alternatives are unclear.” 


The Leftist League 1s especially unclear. Hence, the KTP 
calls all SKP and SKP(Y) [Finnish Communist Party 
(Unity)] organizations and comrades that want to con- 
tinue their activity “in the communist movement” mem- 
bers. 
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The Communist Workers Party opposes Finland's 
joining in West European integration and supports the 
nationalization of large industry and the large banks. 
Among other election themes is the strengthening of 
democracy. “We do not support any sort of Ceause- 
cursm,” Tiainen said. 

“To break through the vote threshold.” the KTP 1s 
striving for technical election alliances with all who wish 
10 participate, even nonsocialist groups. 


The KTP. which was established in 1987, has member- 
ship organizations in Uusimaa, Helsinki, Turku, Lap- 
land, Vaasa, Oulu, and South Hame. There are about a 
thousand members. 


Sweden 


Carlsson Appeals to Soviet Union on Lithuania 


LD2403122990 Stockholm Domestic Service 
in Swedish 1130 GMT 24 Mar 90 


[Text] Prime Minister Ingvar Carlsson is in Vienna at a 
mecting of the Socialist International, and from there he 
has appealed to the Soviet Union not to resort to military 
means for solving the conflict in Lithuania. 


[Begin recording] [Carlsson] No, my attitude, or my 
hope. is that no military force whatever should be used in 
the conflict which now exists. From the Swedish side, we 
assume that political dialogue will be chosen and that 
political solutions be sought. 


[Reporter Herman Melzer] But yesterday Sweden was in 
contact with Soviet representatives both in Stockholm 
and Moscow, and now you have even personally con- 
tacted the Soviet premier, Nikolayh Ryzhkov. 


[Carlsson] Yes, that is correct. Yesterday evening | 
drafted and in the morning our embassy in Moscow 
delivered a personal message from me to Premier 
Ryzhkov, and in that I refer to the statements made by 
the Sovict side that no military force would be used, and 
1 assume they will adhere to this. | also assume that 
instead political solutions will be chosen, and that in that 
way the view will be reached which means, naturally, 
that the desire of the Baltic peoples for peace and 
democracy will [words indistinct] 


[Melzer] But this onrush with diplomatic messages 
means that you and the Swedish Government are very 
worried? 


[Carlsson] Yes, we follow the developments very closely, 
and it is now in such a state that we believe we must do 
what we can to contribute to a solution to the problem. 
On the question of military force, we have a very definite 
view that such means must not be used, and that there 
would be very very serious consequences if this happens. 
We have chosen to indicate this very clearly and in 
various ways. [end recording] 
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Soviet Union Tightens Rules on Issuing Visas 
LD2603111990 Stockholm Domestic Service 
in Swedish 1030 GMT 26 Mar 90 


[Text] As of this week, the Soviet Union is applying 
stricter rules for issuing visas. According to the Soviet 
press attache in Stockholm, (Mikhail Skopov). the rules 
for visas will be observed without exception. The basic 
rule is that it takes seven days to get a visa for the Soviet 
Union, but the quick issuing of visas, which was previ- 
ously common, will not apply from today. The reason ts 
thought to be the developments in the Baltic states. 
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Reporter Denied Latvian Visa 
LD2603110690 Hamburg DPA in German 0930 GMT 
26 Mar 90 


[Text] Stockholm (DPA)—The Soviet Embassy in Stock- 
holm has refused to give a Swedish journalisi an entry 
visa for the Baltic Republic of Latvia. It was ‘earned in 
Stockholm today that a worker from TT news agency was 
to have accompanied Minister of Justice Laila Freivalds 
on an official visit to Riga. A few hours before departure, 
the Swedish journalist was told, without any reasons 
being given, that contrary to usual practice, he could not 
receive a visa at short notice. 








26 CYPRUS 


Turks Sentence Two Greeks for ‘Violating’ Border 


TA2603120990 Ankara Domestic Service in Turkish 
1000 GMT 26 Mar 90 


[Text] Of the Greek Cypriots who were tried for vio- 
lating the borders of the Turkish Republic of Northern 
Cyprus [TRNC], Dhimitriou Lucas was sentenced to six 
months and Paris Khristofurou to 15 days in prison. 
Lucas was convicted of illegally entering a highly 
restricted military area and atiempting to pull down the 
Turkish and TRNC flags. During his previous hearing, 
Lucas admitted that his acisons were imprudent and 
apologized for it. Khristhofuro, who was charged with 
violating the TRNC borders, said he understood that his 
action was illegal and would not commit such a crime 


again. 


Nicosia Reports Sentences 


NC2603113590 Nicosia Domestic Service in Greek 
1030 GMT 26 Mar 90 


[Text] A Rauf Denktas regime pseudo-court imposed 
prison sentences, which are to begin today, on two Greek 
Cypriot youths. Dhimitriou Lucas was sentenced to six 
months’ imprisonment and Paris Khristoforou to 15 
days imprisonment. The occupation forces illegally 
arrested the two youths and three other Greek Cypriots 
in the beginning of March in Nicosia’s buffer zone. 


Turks Fine 3d Detainee 


NC2603205090 Nicosia Domestic Service in Greek 
2000 GMT 26 Mar 90 


[Excerpt] After imposing jail sentences on the illegally 
detained youths Dhimitriou Lucas and Paris Khristo- 
forou, a pseudo-court of the Rauf Denktas regime today 
imposed a fine of approximately 300 Cypriot pounds on 
a third detainee, 20-year-old Nikolaos Nikolaou. Niko- 
laou was charged with damaging a car in the Turkish 
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sector of Nicosia. The so-called penalty of 20 days in 
prison, which the pseudo-state imposed on Nikolay, ends 
tomorrow. [passage omiticd] 


Atakol Criticizes Attack on Omeriye Mosque 


7A2603 185590 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 26 Mar 90 


[Text] Kenan Atakol, minister of foreign affairs and 
defense, has described the recent bomb attack on the 
Omeriye Mosque in the Greek Cypriot sector as 
shameful. In a written statement he issued today, Atakol 
charged that the Greek Cypriots, who recently increased 
their provocations and aggression against the Turkish 
Cypriots, escalated these attacks by placing a bomb at 
the Omeriye Mosque last Sunday. On one hand, the 
Greek Cypriots call for the mutual protection of old 
works and national and cultural symbols, Atakol said, 
while on the other they bomb the holy sites of the 
Turkish Cypriots. This incident, he said, shows clearly 
once again how phony and hypocritical the Greek Cyp- 
riots are in this respect. 


Atakol stressed that this ts not the first time that the 
Greek Cypriots have attacked Turkish Cypriot places of 
worship. He recalled that with their racist and anachro- 
nistic attitude, which tries to eliminate everything that 1s 
Turkish Cypriot, the Greek Cypriots completely 
destroyed the Baf [Paphos] Mosque in 1964 and dam- 
aged the Bayraktar Mosque several times. 


The minister of foreign affairs and defense said: We 
consider these savage attacks pari of the Greek Cypriot 
policy—supported and encouraged by Greece—of trying 
to eliminate the Turkish Cypriot presence from the 
island. Please note the contrast between the attitude of 
the Turkish Cypriots, who never attack Greek Cypriot 
places of worship, and the Greek Cypriots’ aggressive 
and destructive behavior. We find the attack on the 
Omeriye Mosque shameful in the name of humanity. 
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Explosions Rock Soviet, Other Diplomats’ Cars 
NC2703063490 Athens Domestic Service in Greek 
0400 GMT 27 Mar 90 


[Text] Time bombs have concurrently exploded in 12 
East European jas heard] diplomats’ cars, causing only 
material damage. The explosions took place around 
0200 in downtown Athens, specifically the area from 
Ilisia [Athens neighborhood] to the Red Cross and the 
areas of Neo Psikhiko, Kato Khalandri, and Palaio 
Psikhiko [Athens suburbs]. disrupting the areas. 


The 12 explosions took place within nine minutes and 
literally roused these Athens areas. The first bomb 
exploded in Neo Psikhiko at 0200, and the other explo- 
sions followed. Very soon, the inhabitants of the Neo 
Psikhiko, Red Cross, and Ilisia areas became panicky 
and confused. 


Four bombs exploded in four Czechoslovak Embassy 
employees cars that were parked outside therr homes in 
various parts of Neo Psikhiko. Two other bombs 
exploded in Soviet employees’ cars one in a Bulgarian 
Embassy employee's car, one i a Hungarian Embassy 
car, and one in a Syrian Embassy car. The nationality of 
the diplomats who owned the other three cars has not yet 
been determined. 


The police immediately began jooking for the drivers of 
two cars who are considered suspects. The search 1s for a 
gray Honda and a white Fiat 124. Two men and a 
woman were riding in the Honda. 


Organization Claims Bombings 


NC2703083290 Athens Domestic Service in Greck 
0700 GMT 27 Mar 90 


{All numbers as heard] 


[Text] Bombs exploded in 11 cars of foreign diplomatic 
missions from 0200 to 0210 in the Psikhiko, Ambeloki- 
poi, lisia, and Khalandri areas. Some time after the 
explosions, an unidentified man phoned an evening 
newspaper to say that the Social Resistance Organization 
assumed responsibility. 


Of the 12 cars that were damaged by the explosions, four 
belong to the Czechoslovak Embassy, two to the Soviet 
Embassy, two to the Hungarian Embassy, one to the 
Syrian Embassy, and onc to the PLO diplomatic repre- 
sentation. The explosions also broke the window panes 
of neighboring apartment houses 


The Social Resistance Organization appeared for the 
first time on 15 November 1988 when it placed bombs 
that were not very powerful in the entrance of New 
Democracy Dep: ty Stefanos Manos’ political office and 
in an apartment et Kolonak: [Athens neighborhood] that 
was used by shipowner loannis Latsis. In addition, on § 
December 1984 it placed explosive devices that 
exploded in the political office of former New Democ- 
racy Deputy Nikolaos Anagnostopoulos in Pangrati 
[Athens neighborhoo 4} and in the New Democracy and 
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Panhellenic Socialist Movement local organization 
offices in the Ellinorosson [Athens suburb] area. 


Government Protests Turkish Actions Along River 
NC2603201590 Athens Domestic Service in Greek 
1200 GMT 26 Mar 90 


[Text] The Evros Drstrict nomarch has lodged a strong 
protest with the Turkish nomarch of Edirne about the 
embankment the Turks built with sandbags on the side 
of an isict in the Maritsa River facing Turkey. The Evros 
nomarch also asked that the mixed Greek-Turkish com- 
mittee meet on 28 March to settle the issue and asked 
that the Turks remove the embankment. 


This statement was made today by government 
spokesman Prokopios Pas lopoulos in response to ques- 
tions from journalists about the Turkish actions on an 
islet in Maritsa River near the Turkish village (Doyran). 


On 18 March, when the level of Maritsa River was low, 
the Turks built an embankment with sandbags on the 
side facing their country, an embankment that linked 
Turkey with the isict. covering an area of apprxomately 
100 donums. Two-thirds belongs to Greece and one- 
third to Turkey 


The government spokesman said the Turkish side has 
not replied to the Evros nomarch. Pavlopoulos also 
noted that our country will proceed with stronger actions 
if what was requested today by the Evros nomarch has 
not brought any results by 28 March. 


Meanwhile, the Ministry of Foreign Affairs has 
instructed the Greek ambassador in Ankara to proceed 
with a demarche protesting the shots Turkish soldiers 
fired in the air yesterday when a Greek fisherman was 
near the isict. The spokesman also said that this 1s not 
the first time Turks have done something like this and 
said it 1s significant that these incidents occurred during 
the preclection period. 


Government Spokesman Comments 


N©O2703111290 Athens Domestic Service in Greek 
0400 GMT 27 Mar 90 


[Excerpt] The government spokesman confirmed last 
night that an incident between Greece and Turkey had 
taken place in the morning one and a half miles trom 
(Cavo Fero of Lesvos) when a Turkish Coast Guard 
vessel fired on four Greek fishing boats. The government 
spokesman added that the Mitilini Port Authority 1s 
investigating the extent and circumstances of the inci- 
dent. The result of this investigation, he added, could 
possibly lead to further Greek Government action if 
necessary 


Turkey has accepted Greece's demand that the two 
countnes interborder committee convene tomorrow to 
cxamune the issuc that has arisen over the Maritsa River 
incident, according to Turkish Deputy Foreign Minister 
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Celem’s statement to Dhimitrios Makris, Greek ambas- 
sador in Ankara. Yesterday, Makris protested to the 
Turkish Foreign Ministry over Turks’ creating an 
embankment with sandbags in the Maritsa River islet 
(Doyran). In any case, Deputy Foreign Minister Celem 
has not yet replied to the protest. 

Last evening, Foreign Minister Yeoryios Papoulias and 
Defense Mizister Theodhoros Deyiannis briefed Prime 
Minister Xenofon Zolotas on Greek actions related to 
the Maritsa River issue. [passage omitted] 


* Exporters Wish To Expand Trade With USSR 


QOESOS49A Athens | KATHIMERINI in Greek 
15 Feb 90 p 7 


[Article by Dh. Lappas: “Greek Exporters in the USSR: 
Talks Get Underway in June™] 


[Text] The private sector is “invading” the former 
“motherland” of the Socialist camp. Greek exporters of 
industrial products will visit the Soviet Union in carly 
June for talks with representatives of Soviet industry in 
the Ukraine (Kiev, Odessa), Moldavia (Kishinev), etc.. 
to conclude commercial and other financial agreements. 


This was decided in talks held by W. Teleguin, who 
represents the Soviet Chamber of ‘commerce and 


Industry throughout Europe, and the representative of 
ESCAL, Mikhalis Kipraios. 


During his visit to Greece (5 to 10 February 1990), 
Teleguin met with the general director of the Export 
Promotion Organization, Mr. Dhrakakis, the president 
of EVEA, Mr. Kiriazis; the presidents of the Association 
of Greek Industrialists, Messrs. Aryiros and Melas; and 
the president of SEKA, Mr. Sependzis. 
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The tssues discussed in Teleguin’s mectings with the 
representatives of the aforementioned organizations 
include: Expanding cooperation im sectors such as the 
manufacture of materials (ceramics, bathroom fixtures, 
wooden and aluminum items, etc.), food (primarily 
animal feed and dairy products), light manufacturing 
(clothes, etc.), chemical and pharmaceutical products, 
and tourism. 


Teleguin also proposed creating a Greek-Sovict 
Chamber of Commerce and Industry and invited Kiri- 
azis to visit Moscow for this purpose. 


For its part, ESCAL offered to represent the Sovict 
chamber in Greece for a while through a temporary 
Organization to be created for that purpose. 


* Antennas Said To Remain on U.S. Base 
YOESOSS1B Athens PONDIKI in Greek 16 Feb 90 p 3 


[Unattributed article: “The Antennas Will Remain on 
the Base at Nea Makri™’] 


[Text] The bases are going but the antennas are staying! 


According to PONDIKI's information, the Americans 
have decided to keep some facilities at the Nea Makri 
base even after it closes! 


Specifically, they want to retain the antennas 


¢ that serve the embassy’s AUTONOC telecommunica- 
tions system, 

¢ that are needed for the National Security Agency's 
electronic surveillance. 


They have already informed the Greek Government and 
will not give an inch on this point, even though they 
realize that it will cause problems when they say the base 
has closed but their gigantic antennas are still visible as 
a constant refutation of that claim! 
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Joint Soviet Airline Company Established 
NC2603 145390 Istanbul MILLIVET in Turkish 
23 Mar W p § 


[Report by Fusun Dedchayir] 


[Excerpt] The Soviet Union has established a partner- 
ship with a Turkish company. Thes ts the first time the 
Soviet Union has established a partnership with a for- 
eign firm in which Soviet aircraft are involved. The 
USSR’s Acroflot and the Turkish Net Holding Com- 
pany. in which Ali Sen. Nihat Baytuzun, and Nedim 
Sulyak are partners, have sct up a partnership known as 
the Greenair Company in accordance with an agreement 
they signed 28 November 1989. The new company was 
established with capital of 5 billion Turkish lira. 


Greenair’s shares, 49 percent, will be owned by Acroflot 
and 5! percent by the Net Holding Company. The 
Greenair aircraft will fly under the Turkish flag. The new 
company will contribute toward establishing closer rela- 
tions between the Turks and the Soviets and will pro- 
mote tourism between them. 


In 1990. Greenair will carry tourists from important 
centers in Europe to Istanbul, Izmir, Antalya, and 
Daiaman in three Soviet TU-154 M aircraft. Flights wall 
also be arranged from Turkey to Tokyo via Moscow in 
the future. The Greenair flights, mostly chartered, will be 
arranged according to demand from tour operators. The 
only Greenair flight finalized now is one between 
Istanbul and Antalya. [passage omitted] 


Treasury Reports Increase in Foveign Debt 
NC 2603170890 Istanbul TERCUMAN in Turkish 
2? Mar Wp? 


[Report by Bayram Basaran] 


[Text] Speaking at a news conference two days ago, Mahfi 
Egilmez, under secretary of ihe Treasury and Foreign 
Trade Department, clarified the status of Turkey's foreign 
debts. He said that according to a new system applied in 
the “international calculation standards, Turkey's foreign 
debts totaled $41.21 million and not $36.5 million, as it 
has been understood to be thus far.” 


Mahfi Egilmez’s disclosures were right, because the exact 
amount of Turkey's debts has been revealed. Egilmez 
revealed another fact as well. Turkey will have to take 
greater risks on matters related to the parity of foreign 
exchange, and this will increase Turkey's debts. For 
cxample 


1. The amount of loans Turkey received with favorable 
conditions from multiparty establishments in our overall 
debts has fallen from 28 percent to 24 percent 

2. The amount of loans Turkey received with favorable 
conditions from the OECD in our overall debts has 
fallen from 29 to 23 percent 

3. The amount Turkey borrowed in dollars made up 42.6 
percent of its debts in 1984. This figure fcll to 34.5 
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percent by the end of 1989. The amount 1 borrowed in 
Deutsche marks increased from 22 to 344 percent 
during the same pernod, and the amount it borrowed in 
Japanese yen increased from 6.6 to 14.1 percent. 


In view of this, the decrease in the loans Turkey acquired 
with “favorable conditions” from multuparty establish- 
ments will create an additional burden on the country. 
This 1s because the interest rates of the credits that the 
OECD made available to Turkey have always been lower 
than the market interest rates 


However, the main burden will be because of the com- 
position of our debts. The Japanese yen 1s continuously 
gaining in value against the US. dollar. In view of thas, 
the increase in the value of the yen to the dollar will force 
Turkey to take significant risks on maticrs related to the 
parity of foreign exchange. The Deutsche mark 1s 
another currency which gains in valuc against the dollar. 
Therefore, the amount borrowed in Deutsche marks will 
increase the amount of Turkey's debts, which are calcu- 
lated in terms of dollars. 


All of this indicates that Turkey has pursued a wrong 
Strategy in borrowing during the past six years. Even if 
Turkey decides not to ask for new loans, it wall still be 
forced by the strengthening value of the yen and the 
Deutsche mark against the dollar to make new transfers 
from its resources. 


Balance of Payments Surplus Drops 39.4 Perceat 
NC2603192690 Istanbul CUMHURIVET in Turkish 
23 Mar 90 p 12 


{All figures as published] 


[Text] Ankara, (AA}—According to the balance of pay- 
ments index in 1989, the surplus im current accounts 
totaled $966 million—a figure over ihe estimated amount. 
Compared with the surplus of $1.596 billion in current 
accounts in 1988, the surplus was 39.4 percent less mn 1989 


For the first time, the Central Bank has drawn up two 
separate indexes on the balance of payments. The first 
included figures related to Turkey's gold imports and the 
second did not. The publication of the balance of pay- 
ments index, which will include Turkey's gold imports. 
will be continued 


The Central Bank said the establishment of a gold 
market within the framework of the bank significantly 
increased gold imports and created an opportunity for 
the actual registration of gold imports for the first tiem 


Noting that this may create a number of difficulties in 
comparing a number of the sections of the present 
balance of payments index with those that were pub- 
lished in the past, the bank said two indexes were made 
available to avoid this state of affairs 


According to the balance of payments index, which 
excluded Turkey's $1.58 billion in gold imports mn 1989, 
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the surplus in current accounts totaled $2.24 billion. The 
mdex undicated thal the surplus im current accounts in 
1988 totaled $1.628 bilhoa. 


The index noted that Turkey paid $6.93 billion for its 
foresgn debts in 1989. Of thes amount, $2.907 billion was 
in the form of interest and $4.23 billion was in the form 
of capital payment. Furthermore, Turkey paid $253 
million to the IMF. 


Turkish workers employed in foreign countries trans- 
ferred $3.4 billhon in foreign currency to Turkey in 1989, 
a 71.1-percent increase 


Turkey's income from tourism totaled $2.355 billion in 
1988. This figure increased 8.5 percent to total $2.5$7 
bilhon in 1989. Spendings in tourism totaled $358 
million on 1988 and $565 million in 1989. Turkey's net 
profit from tourism totaled $1.997 billion in 1988. This 
figure fell to $1.992 bilhhon in 1989. 


The capital transferred to Turkey by foreign firms 
increax.d 87.2 percent to total $663 million m 1989. 


Oi! Production Increases in Jan-Feb Period 


VC 2603 140090 Istanbul MILLIVET in Turkish 
2? Mar WW p § 


[Text] Turkey produced $00,000 tons of oi during 
January and Tebruary 1990. a 15-percent mcrease in 
production over the same period in 1989. The Turkish 
Petroleum © orporation increased its production by 22.5 
percent and the Ersan Company increased its production 
by 21.2 percent. The Shell o1! company’s production was 
lower than its output during the same period in 1989. 


New Political Party Officially Established 


142703053290 Ankara Domestic Service in Turkish 
2100 GMT 26 Mar W 


[Teat] A new political party named Resistance [Direnis] 
Party has been established. Ismail Kesin, a founding 
member of the party, submitted the necessary documents 
to the Internor Ministry. The emblem of the new party, 
which has 30 founding members, 1s a blossoming flower. 


2 ‘Terrorists, Guard Killed in Southeast Clash 
14260318079 Ankara TRT Television Network 
im Turkish LPOO GMT 26 Mar WW 


[Text] Two terrorsts were killed in an armed clash 
between terrorists and village guards in Dogankoy vil- 
lage in Uludere, a district of Hakkar. A village guard 
also died on the clash 


A group of armed terrorists who wanted to raid 
Dogankoy last night were met by village guards who tried 
to prevent them. Two unidentified terrorists were killed 
in the ensuing clash. Abdulmecit Babat, one of the 
village guards. was killed in the first burst of fire. The 
other terrorrsts fed. An extensive operation rs under way 
to capture them 
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Commentary on Syria's Role in Terrorism 
NC2603174790 Istanbul TERCUMAN in Turkish 
24 Mar 9 p 6 


{Commentary by Professor Fahir Armaoglu: “The 
Syrian Factor™] 


[Text] The acts of terrorism: in castern and southeastern 
Turkey, which have recently turned into a wave of 
systematic violence, have confirmed the absence of a 
government in the country. Meanwhile, they have 
brought to light the plots a number of our neighbors in 
the two regions, mainly Syria, Iran, and Iraq, wish to see 
materialize in Turkey cither jointly or individually. The 
recent incidents also indicate that the time has come for 
Turkey to “make a decision.” However, Turkey yearns 
for a strong government which can make the required 
“decision” at the present time. 


The question of Iran is not new for Turkey. The Iranian 
fanatics do not refrain from resorting to every kind of 
overt and covert activity aimed at establishing an admin- 
istration similar to their wretched regime in Iran ever 
since the Khomeyni regime came to power in 1979. 
Thus, we were not surprised by the capture of the 
“reactionary terrorists” in Istanbul, Ankara, and 
Malatya during the past few days. 


However, Syria is the main “problem” for Turkey. It 1s 
common knowledge that Turkish intelligence sources are 
fully aware of the most minute details of the plots Syria 
wishes to carry out against Turkey. This being the situa- 
tion, government officials shouid brief the Turkish people 
on the “Syrian factor™ in detail without mumbling indis- 
tinctly. The inadequate way the officials blame Syria, not 
to mention their timid approach as if they are afraid, 1s 
further encouraging Turkey's insolent neighbor on its 
southern border. It is obvious that the recent acts of 
terrorism in southeastern Turkey, which are gradually 
increasing and intensifying, are closely linked with Tur- 
key's blocking the Euphrates River to allow the Ataturk 
Dam to fill up for one month as of 13 January. The 
blocking of the Euphrates River was very hard on Syria. It 
proved again what an important a trump card Turkey 
holds on matters related to the supply of river water. In 
view of this, Syria has moved cither to render the trump 
card Turkey holds ineffective or to create a balance. Acts 
of terrorism in southeastern Turkey increased suddenly as 
of 13 February. A struggle exists between Turkey and Syria 
now about river water and acts of terrorism. 


Turkey must win this struggle. To achieve this, it has to 
use new trump cards. “The “Isracl factor” is the most 
important trump card it can use. As far as Turkey 1s 
concerned, this 1s long overdue. Delaying the matter 
further will be useless. We have to upgrade our relations 
with Israci to the highest level. The Turkey-Isracl axis 
will be the most “logical™ balance against those who wish 
to use tricks against Turkey under the new world condi- 
Lions. 
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